




















W ET ae UNIVERSITY GF ILLINGIS UioReRY 


/ ESTABLISHED 
1902 


VOL. XXXII ISSUED WEEKLY No. 13 








Monday, March 24, 1919. 


The Popular Financial Weekly 
Largest National Circulation 





The Fundamentals in Auto Stocks 


By J. George Frederick 


President Business Bourse, New York 


The Great Standard Oil of New Jersey 


By J. W. Smallwood 





The Richness of Utah Copper | The Problems of Peace 


By Carpel L. Breger By Thomas Gibson 








In the Land of Fairy Finance : 











- | Market Compass Open Market 

. Public Utilities Railroads 

4 Bonds Industrials 

: | 
rs FIFTEEN CENTS A COPY FIVE DOLLARS A YEAR | 
4 New York 


Copyright, 1919, by The Guenther Publishing Co. 
Entered as yecond class matter October 22, 1906, at the Post Office at New York, N. Y., under the Act of March 8, 1879. 








AY, 


. 


OO. a 
2 THE FINANCIAL WORLD 


A REVIEW OF THE PULLMAN COMPANY 


Balance Sheet Indicates an Asset Value of Over $100 a 


Share—A Consistent Dividend Payer. 


By Meredith C. Laffey 


Perhaps some readers of The Financial World may be 
surprised to see the Pullman Company included in a series 
of articles on the railway equipment stocks. While by 
far the larger part of the company’s revenue is derived 
from that part of its activities with which the public comes 
into contact—the parlor and sleeping car service—the 
manufacture of rolling stock is engaged in on a consider- 
able scale. The placing by the Government of a contract 
for eight thousand freight cars in May, 1918, out of its 
record order for seventy thousand cars may be taken as 
an indication of Pullman’s relative position in the indus- 
try. In its facilities for building passenger cars, the com- 
pany is of even greater importance. It constructs not only 
equipment for its own use, but builds a great many passen- 
ger cars for the railroads and has also exported them to 
a number of foreign countries. Just at present, passenger 
car business is extremely flat and the very high cost of 
construction lends no incentive to build cars for the com- 
pany’s own purposes. 

The annual reports do not reveal exactly how much 
revenue the car buildigg department produces, for the 
income therefrom is lumped with that derived from ren- 
tals and interest. As the minimum income from these 
combined sources in recent years is under $1,000,000, and 
as the rental and interest items would scarcely be apt 
to fluctuate very much, some idea may be gleaned from 
the figures given below as to how.the manufacturing prof- 
its have ranged. Pullman is late with its report this year, 
so that the year ended July 31, 1918, is the last period for 
which we have exact data. As to profits from July 31 
to date, we can only generalize, but figures supplied to the 
Illinois Commissioner of Corporations would lead one to 
believe that the last fiscal year had produced about the 
same net results as those of the year preceding. 

About the beginning of 1918, the company started work 
on a shell contract, but its entrance into the munitions 
business was too late to make it an important producer, 
and the profits are not likely to prove very large. 








Sources of Pullman’s Income Years Ended July 31. 
Income from manu- 


facturing, Rentals, Income from 


Interest, etc. cars. 
A tcdentndeandiodankee $1,720,255 $47,464,304 
eR eae 929,213 42,832,252 
aie tig ak ee a meee 2,369,273 39,143,611 
2 ae 3,656,684 41,068,830 
es ee 2,664,256 40,196,635 
pene adachihehe sae 2,589,263 37,630,485 
a as seh ate eme in 2,605,352 36,389,258 
rrr re re 3,515,484 35,365,321 
 sctnnissaceetens Ke 2,114,156 31,686,999 


The figures in the first column are much closer to the 
net revenues than those in the second. 




















Looking ahead, we find that the uncertainty in railroad 
affairs which it seemed, some weeks ago, might be well 
on the road to solution by now, is still hanging over us. 
As long as that condition lasts, car buying will be light. 
The passenger business of the railroads is still heavy, and 
while there are apt to be reductions, it has been Pullman’s 
experience that the use of its service grows almost with- 
out interruption. In 1915 the decline (the only one shown 
in ten years) was only about 5 per cent. in gross revenues. 
The growth from $31,686,999 in 1909 to $47,464,304 in 1917 
has been well spread out over the intervening period. 
The fact that Pullman covers the entire country gives it 
a degree of stability, of course, which no single railroad 
can attain. 


That this growth of business does not show to any | 


extent in the sums available for dividends is due to an in- 
creasingly conservative policy in the matter of deprecia- 
tion charges. In 1910 the company charged off deprecia- 
tion to the amount of $3,761,502, or 10.4% on car earnings. 
In 1914 the depreciation charges were $10,552,546, or more 
than 25% of car earnings. In 1915 they were about as 
large, out thereafter they tapered down to amounts more 
nearly commensurate with those of a few vears previous. 


The elimination of the exceptionally heavy charges oi 
1914 and 1915, and to a lesser extent those of 1912 and 
1913, would produce an even more extraordinary dead 
level of earnings, year after year. As the present charges 
run about 5% on book value, which is adequate and more 
conservative than the practice of all but a very few rail- 
roads, it may be inferred that the special charges referred 
to were made to establish a conservative basis of valuation. 
There may also have been a desire to avoid showing 
profits so large as to constitute an argument for reduction 
of rates. At any rate, Pullman has been a consistent 
earner of more than 10%, actually, for the stock. Its regu 
larity reminds one of American Telephone and Telegraph, 
with the important exception that the car company shows 
no such tendency for the percentage on the stock to 
decline, as does Tel. and Tel. Pullman has, moreover, no 
bonded debt and its single class of stock is unchanged 
from its amount of $120,000,000 established in 1910 by a 
20% stock dividend. In 1906, 36% in stock was distrib 
uted. The 8% cash dividends are now in their twentieth 
continuous year and not less than 6%4% has been paid 
since 1874. 

Pullman’s financial strength has long been a byword 
As of July 31st, 1917, the current assets were ove: 
$33,600,000, against which current liabilities were only) 
about $7,625,000. The cash account alone always exceeds 
total current liabilities and the company never has occas- 
sion to borrow. The other assets consist of the manu- 
facturing plants, carried at $20,136,408, or considerably 
less than in 1911. This valuation is undoubtedly most 
moderate, if we may judge by the volume of business an‘ 
profits derived. Cars were carried at $132,180,374, less 
nearly $46,000,000, or 34 per cent. depreciation. Repai: 
shops add $2,802,934, less $631,967, or 23 per cent., for 
depreciation. The Pullman building in Chicago is carried 
at $1,050,426. Altogether these items give the stock an 
asset value of $111 per share, This is very obviously a 
bed rock valuation. 

This stock is one of the few issues on the New York 
Stock Exchange which can show a record of never havinz 
fallen below par for twenty years or more. In the early 
years of the century, 250 was a not uncommon selling 
price. Though this might appear now to have been an 
extravagant valuation, it must be recalled that two stock 
dividends have been paid since, adding 63.2 shares for 
every 100 shares held in 1905. As recently as 1916, it 
reached 177, and, with the single exception of 1918, there 
has not been a single year in the past twenty when 159 
or better has not been reached. 














Price Range and Eearnings of Pullman Stock. 
Year High Low Earned 
Per Cent. 
NN i%s5s Ga dachenee sake 132 100% 12 
BE dS cage i — 167 10614 11.4 
ty Gcictithacecheeenes 177 159% 10.3 
See eee 170% 15046 8.8 
ey ae ee 159 150 9.0 
EY didi neiektiteen dienes 165 149 9.3 
I ern 175 158% 8.7 
ES ee eee Cee 163 154 9.3 
DT sichanakchwweadinena 200 155 14.4 
MY secnsancyieedesg ase 200 169 11.0 

















It is possible that a new scheme of affairs in the rail- 
road industry arising from the present consideration of 
its problems in Congress may mean that opportunities 
for Pullman to do anything exceptional for its owners 
are over. Either upon its past methods of operation, or 
upon the basis of any new arrangement affording a 
reasonable return upon property investment, the 8 per 
cent. return now being paid has every evidence of being 
a fixture, however. The exceptionally able and conserva- 
tive management is a factor which should not be over- 
looked. At about 116, Pullman appears to be one of the 


most attractive purely investment stocks in the entire list. 


This is the concluding article of Mr. Laffey’s series en the 
equipment companies.—Editor. 


March 24, [919 [ 








Th 


can fp 
from 
it wa 
Natu 
has e 
also 
Let 
closel 
avera) 
We 
high 
a low 
with 
stand: 
again 
selves 
Apr 
trend 
the p 
per ce 
more 
from ; 
of ove 
the on 
in tha 
Wh 
in pris 
rise in 
the ne 
of qui 
more 
to low 
to the 
and de 
part o 
It n 
dition 
to buy 
war ha 
a swif 
mecha: 
share 
come 
tivity. 
income 
per ye 
twenty 
nine at 
mental 
in figu 
Neve 
co-ope! 
industr 
finanei 












il- 


les 


rs 


yer 
ng 
va- 
er- 
the 


ist. 


the 





Chhe 


INANCIAL WORL 








VOL. XXXII. 


Ne. 13 





NEW YORK, MARCH 24, 1919 





THE FACTS ABOUT THE MOTORS 


The Development of the Industry Has Been Marvelous and 
Exceedingly Rapid 
By J. George Frederick, 


President, Business Bourse, Neu: York. 


Article I 


The automobile has held the imagination of the Ameri- 
can public since it first became a commercial factor; and 
from the very start the controversy raged as to whether 
it was a luxury or a utility, and to what degree and extent. 
Naturally, the financial aspect of automobile manufacture 
has ever since hinged upon this point; and quite naturally 
also the whole question turned upon price. 

Let us, therefore, examine the price situation a bit 
closely, as shown on the accompanying chart record of 
average automobile price. 

We see the chart line running from $1,300 in 1904 to a 
high point of $2,100 in 1907, then gradually dropping to 
a low of $612 in 1917, after which it started upwards again 
with the “H. C. L.” line, until at the outset of 1919 it 
stands at a materially higher point, with a tendency to 
again take a downward slant. as commodities adjust them- 
selves to lower levels. 

Approximately opposite to this price line has been the 
trend of the production line for the last ten years. While 
the price line was rushing down to about twenty-eight 
per cent. of its high, the production line was showing even 
more lively acrobatic motion. The production jumped 
from around eighty thousand cars in 1909 to a production 
of over twenty-one times that total in 1917, exclusive of 
the one hundred and ninety thousand trucks also produced 
in that year. 

While thus it may seem as if the downward tendency 
in priee has stopped, this is not wholly the case, as the 
rise in labor and materials and general price levels makes 
the new upward tendency less significant. The principle 
of quantity production and lower price is, if anything, 
more to the fore than ever, and will continue of course 
to lower the average price as much as it can in opposition 
to the counter-currents of both higher labor and materials 
and demand for greater refinement of equipment on the 
part of the public. 

It must not be overlooked that the fundamental con- 
dition connected with price—the financial ability of people 
to buy—is in a state of flux and increase, and that the 
war has been the most powerful tool imaginable to effect 
a swift redistribution of wealth; whereby the farmer and 
mechanic both have greatly increased their proportionate 
share of wealth; also that a great deal of new wealth has 
come into existence through highly increased produc- 
tivity. Only three billion of the country’s fifty’ billion 
income is earned by people with. incomes’ over $15,000 
per year. Factory production has been increased from 
twenty-four billion to forty-five billion; farm wealth from 
nine and three-quarters to nineteen billion. These funda- 
mental factors are engaging the best minds in motordom 
in figuring out the automobile’s future. 

Nevertheless, the same engineering skill which through 
co-operation and standardization has so greatly aided the 
industry in the past, is now coming to its aid in the 
financing and marketing divisions, so that it is gradually 


assuming the character of a responsible and stable indus- 
try, which as a whole it has not been in years past. The 
motor industry has many knockers, but its meteoric career 
as an investment group, and its surprising performance 
entitles it to very pronounced attention and interest. 
Managerial ability, scientific financing, intensive sales 





















































ou OM nN ODO MOOD A ow hw 
eo RBSR SRR 885 5938 & 
% Brtntdndnaad 
$2 ,400 . A es Si 
2,200 
2,000 
1,800 
1,600 
1,400 
1,000 aN 
600 \ 
400 
200 
4) 
wrwrMm Onencdandc#eowrtinenmntwwazt WH OD ™ OD 
ooo0o0.UcOWUlUC UU OUlUCcrKhMtlCUcUWRCUcrR Cc UrtChlUcr#tA A A A Kt 
DANAA Aaa a—anraaaqaqad a a 
Aa FA wA A rt AF A A A A Xt at et et 


Automobile Prices 1904-1918. 


organization, the development of the utility, service and 
standardization of both passenger car and truck, are now 
prominent factors in the future of the profits of the motor 
companies. These and the actual past and present per- 
formances of the various companies and a more detailed 
examination of the above outlined fundamental factors 
will constitute the rest of the articles in this series, and 
clear up some-popular misconceptions and unrealized 
facts. 

The next article of Mr. Frederick’s series on the dewelop- 


ment of the automobile industry will appear in next week's 
tssue.—Editor. 
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BIG TOBACCO WAR ON. 

Tobacco Companies Start Price Cutting to the Bone. 

A price cutting war has broken out among the big 
tobacco companies of the country. The spark that set 
fire to the tobacco trade was the usual ambition on the 
part of one of the independents to enter the foreign 
field for business. 

This company is said to have been the Tobacco Prod- 
ucts Co., which recently sent a representative overseas, 
said to be Gray Miller, to map out a campaign for the 
extension of its business. ' 

This intrusion upon a field he so long dominated by 
others, has aroused all the fighting spirit of J. B. Duke, 
who at all times is a formidable foe. 

Mr. Duke is président of the Imperial Tobacco Co., 
and the British-American Tobacco Co., which practically 
control the tobacco business abroad. He is also con- 
sidered the autocrat behind the American Tobacco Com- 
pany, though not actively interested in its management. 

When this attempted invasion of his domain reached 
Duke’s ears the fight began at once, and as a result the 
public, in many instances, is buying cigarettes much 
cheaper than would otherwise be the case if harmony 
had prevailed. 

It is said that the price on some popular brands has 
been cut even below the cost of production. 

On one side of the struggle are arrayed the United 
Cigar Stores Co., and the Tobacco Products Co. As 
Riker, Hegeman & Co. and the Liggett concern, a pow- 
erful corporation controlling the largest chain of drug 
stores, have also entered the contest, it is believed they 
are aligned with the Whalen faction, as the latter was 
instrumental in bringing about this combination. 

Schulte, the other independent chain store retail to- 
bacconist, is fighting this combination, but behind Schulte, 
it is understood, is J. B. Duke and the American Tobacco 
Company, and its various affiliations. 

This is one of the biggest price-cutting wars that has 
broken out in recent years. How long it will last is 
impossible to tell, for both Duke and Whalen command 
enormous resources and neither can be easily subdued. 





NO MEXICAN LOAN YET. 
But Progress Has Been Made, as Is Indicated by Signifi- 
cant Recall of Former Finance Minister. 

Rafael Nieto, Mexico’s Acting Minister of Finance, has 
left New York for Mexico City after a six weeks’ stay in 
the metropolis during which he sounded intérnational 
bankers as to the willingness of New York financiers to 
extend financial aid so that Mexico might rehabilitate 
her finances and pay her debts. - 

Senor Nieto did not get what he sought, which was 
a contract to give the Carranza Government the needed 
money advances. Loans to weak governments which 
have defaulted on a long string of obligations are not 
obtained so easily. There must be first, assurances that 
any new contractural engagements will be faithfully ob- 
served, and second, guarantees given for the faithful per- 
formance of the contracts. Mr. Nieto, it must be remem- 
bered, was a participant at numerous conferences with 
the representatives of the American and foreign holders 
of Mexican securities now in default and he has gone 
back to Mexico fully acquainted with their views. Now 
Mexico has great natural resources in mineral and oil 
deposits, valuable forests, etc., and she will be accommo- 
dated if she will pledge these as security for additional 
extensions and also allow an American commission to 
supervise her customs revenues and pledge the railroads 
she now owns. 

Mr. Nieto will convey to President Carranza and his 


advisers the views of the bankers and he will probably 


find Mr. Carranza in a more conciliatory mood than that 
hitherto shown. Mr. Nieto, it is believed, has smoothed 
over a great many of the differences that had arisen, and 
as an evidence of better relations it is announced that 
Carranza has issued a decree permitting Jose Limantour, 
Finance Minister under Diaz, to retutn to Mexico. 


Limantour enjoyed the confidence of New York and 
French bankers when he was in power in Mexico and he 


March 24, 1919 


is likely to be called again into consultation, as he was 
the man who arranged the refunding of Mexico’s national 
debt and gained stock control of the National Railways 
of Mexico for the Mexican Government, while ten years 
ago he merged that system with the Mexican Central 
road, which runs from the American line south clear 
through Mexico. He displayed marked ability as financial 
minister and he still possesses the good will and confi- 
dence of the international bankers. 
pe 
INSOLVENCY OF NEW YORK TRACTIONS. 
The Interborough Consolidated and New York Railway 
Now in Receivers’ Hands. 

The hopeless situation with respect to appeals of the 
New York City traction companies to the New York 
legislature for legislation that would give them the right 
to charge a higher rate of fare, led to two receiverships 
last week. First came the receivership for the New York 
Railways Co., representing the Manhattan Electric surface 
lines, and following that, on Friday last, James R. Sheffield 
was named as receiver for the Interborough Consolidated, 
the holding company for the Interborough lines. Judge 
Mayer, of the U. S. Court in New York, put both com- 
panies into receivership on application of the creditors. 

The Brooklyn Rapid Transit Co. receivership, about 
two months ago, called sharp attention to the acute situa- 
tion in New York City traction affairs. The Interborough 
Rapid Transit Co., representing the Subways and the 
Third Avenue Company, are the only concerns not yet 
involved, but their securities have been seriously affected, 
the whole list of companies being so closely related that 
anything seriously the matter with one was bound to 
affect the others. The Interborough 5 per cent. bonds, 
on Tuesday, sold down to 68 and there was further heavy 
selling of the New York Railways refunding 4s, the 
adjustment 5s, Inter-Met. 4%s, and Brooklyn Rapid 
Transit 7s. The latter sold at a new low price of 81. 
The Interborough Consolidated stocks, common and pre- 
ferred, were very weak. 

President Shonts, of the Interborough Rapid Transit 
Co., has frequently warned the public that if a 7c. fare 
were not granted, the constantly falling earnings of the 
companies would bring about a crisis, and his forecasts 
have proven correct. In well informed circles it is be- 
lieved the three receiverships already brought about marks 
the end of the trouble, but this is not absolutely assured. 
The Interborough Consolidated, the holding company, 
will not be missed, but the Inter-Met. bondholders, whose 
bonds are secured by Interborough stock, stand to lose 
heavily, as the dividends from which the funds are de- 
rived for the payment of the interest on the 4% per cent. 
bonds, have been suspended. 

Committees of bankers representing the various Secur- 
ities have been formed and are considering protective 
measures and reorganization plans. A heavy readjustment 
in capitalization is altogether likely to meet the changed 
conditions. The whole system may finally be broken up, 
and the combination revert to its original status of sep- 
parate companies. 








Income Tax for 1918 


We have ready for immediate distribution an 
eight-page Summary of the Income Tax Law, 
containing charts and tables which appear in the 
Fifth Edition of our Income Tax Book now in 
preparation. This book contains the text of the 
Act and a comprehensive resume of its practical 
operation. Upon request we shall be pleased to 
send a copy of this Summary of the New Income 
Tax Law and a copy of the Fifth Edition of our 
Income Tax Book as soon as it is ready for 
distribution. 


We suggest you ask for Circular 8-33. 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 


—————- 
Be - em — 
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THE REDUCTIONS IN STEEL PRICES. 
A Good Start With the Basic Industry and Others Likely 
to Follow. 

The steel interests, now closely associated, have agreed 
to make reduction in prices of steel of all classes amount- 
ing to $4 and $5 a ton, the equivalent of 10 to 15 per cent. 
The agreement is sanctioned by the Government, which 
has acted through the U. S. Industrial Board. Thus hav- 
ing Official sanction, it is expected the prices will be ac- 
cepted as official and be accepted by the trade. The prices 
fixed will remain in effect for one year unless otherwise 
changed, and no change is anticipated. The reductions are 
in the nature of an experiment and are not as much as the 
big structural builders of the big cities have demanded, the 
concessions they asked being in some instances as much 
as $14 a ton. There is no question but that the steel 
men are closely allied and that a determined stand will 
be taken against any further cuts during the life of the 
agreement. It is believed the steel makers did not act, 
nor did the Industrial Board sanction the new price 
schedule until a thorough canvass of the situation had 
been made and immediate buying in large quantities is 
expected to be stimulated. There is unquestionably a 
vast potential demand for new steel buildings, bridges, 
rails and the like and if this basic industry can be re- 
sumed on a normal basis of peace activity, all the lesser 
industries will be encouraged to go ahead. 

The lumber industry will be taken up next by the 
Industries Board and price schedules fixed. There will 
be reductions here also. The lumber industry is no 
less important than is steel as there is an even greater 
demand for wooden structures for housing and business 
purposes and if the lumber trade gets under way with 
a rush the croakers and pessimists will be discomfited 
by the spread of prosperity all over the country. The 
world is looking to us for leadership and encourage- 
ment in the quick resumption of industrial activity and 
if we strike the right gait at the start all other coun- 
tries, especially Canada and ail the Latin-American 
countries which have suffered no property loss by the 
war, will be prosperous too. We must depend for some 
little time on our domestic activities and the buying 
by the nations of the Western Hemisphere to keep the 
wheels moving as the resumption abroad will be slower 
on account of the severity of the shock of the war, 
but Europe’s energies will also awaken in due time 
and the period of reconstruction, which some months 
ago was dreaded and believed to be charged with mis- 
chief, will be an orderly one. The low price era of pre- 
war days is still some distance away and there is a period 
of inflation in process of development which is similar to 
that which followed the Civil War for several years. By 
reason of an improved financial system operating through 
the Federal Reserve Banks, it is believed the evils which 
usually come after a period of over expansion and based 
on too liberal credit will be minimized. The stout 
hearted and courageous business man and banker will at 
least be encouraged by these preliminaries for bringing 
about a restoration of normal conditions and not sit down 
and fold hands and like Micaber, “wait for something 
to turn up.” Many people will not soon become re- 
conciled to Government intervention in industry and 
“price-fixing” admittedly has its perils. We ourselves are 
among the skeptics as to the lasting qualities and sound- 
ness of interference with a well recognized law of 
economics, but the leading interests have accepted the 
Government’s dictum and the country will await with 
patience the outcome of the experiment, hoping it will 
accomplish the laudable results sought. 

* * * 
WILLYS-OVERLAND’S ADVANCE. 

The Willys-Overland company’s 1918 report will be 
published soon and it is in expectation of a showing of 
earnings better than those for 1917 that the stock has 
been recently active in a rise to better than $31 a share. 
Those who engineered the movement didn’t neglect to 
take profits, although they have been predicting an increase 
in the dividend on the common. This is not likely to 


come to pass very soon. 


THE FINANCIAL WORLD 











Free from Federal Income Taz, Including the Surtazr 
$45,000 


DeSoto Parish (County) 
Louisiana 


5 Zo 


Highway Improvement Bonds 


Denomination $500 


MATURITIES 
March 1, 1923, 1924, 1925, 1927 and 1928 
FINANCIAL STATEMENT { 
DURROOE BONE IID, 5 5.65. 6.564edadccdasccicsan $22,600,000 
Pe Ee are 9,053,420 
Total debt (including this issue)............. 99,000 


Population (1910), 27,689 

Present estimate, 30,000 
These bonds constitute direct general obligations, payable 
from a tax levied on all property in the County. A tax has 
been pledged sufficient to pay interest and retire the bonds. 
We call attention to the exceptionally low debt of the County, 
being about 1% of the assessed valuation. 


Eligible to secure postal savings bank deposits 


Price 100—To Yield 5% 


SIDNEY SPITZER& CO. 


115 Broadway, New York 
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Correspondence 


Invited 


We invite correspondence on stock 
market commitments and all in- 
vestment subjects. Frequent an- 
alytical reports issued and mailed 
gratis. Special weekly cotton let- 
ter and grain review 


Sent upon request. 


E.W.Wagner & Co. 


Established 1887, Chicago 


NEW YORE STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
N. Y. COFFE 
NEW ORLEANS IN EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 

STOCK EXCHANGE 

LIS CHAMBER OF COMMERCE 

ST. LOUIS MERCHANTS EXCHANGE 


Members 


MILWAUKEE CHAMBER OF COMMERCE 
33 New Street crouna Floor) New York 


Madison Avenue and 42nd Street 
105 West 82nd Street 

26 Court Street, Brooklyn 

810 Broad Street, Newark 


Branches 

















We advise the purchase of 


Gray & Davis, Inc. 
Common 
Inquiries Invited 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 














70 State St. Boston 
New York Telephone: Canal 1674 
Cities Service Bankers Shares 
Common Teeited 
ROLAND T. MEACHAM || 4éésez 
Member Cleveland Stock Exchange 
CLEVELAND, OHIO 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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City of Salt Lake City, Utah 


Water and Sewer 4% Gold Bonds 











Dated April 1, 1905 


March 24, 1919 








Due April 1, 1925 


A direct obligation, payable from tax upon all taxable property in 


city. 


Net bonded debt about 144% of the assessed valuation. 
Legal investment for Savings Banks in Vermont, New Hampshire 
and Rhode Island and acceptable as security for Postal Savings 


Price to yield about 4.70% 
The National City Company 


Main Office: National City Bank Building 
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SOME UTILITY EARNINGS. 
Several Large Concerns Made Gains in January and for 
12 Months. 

Some January statements of utility earnings show mixed 
results, with the general trend, however, toward improve- 
ment. Kansas Gas & Electric, an American Power & 
Light Co. subsidiary, shows gross earnings from opera- 
tions of $253,654, a gain of $53,797, or 27 per cent. Oper- 
ating expenses gained $35,465 per cent., and the net earn- 
ings from operations were $85,545, an increase of $18,332, 
or 27 per cent. The balance after interest allowances was 
$43,820, a gain of $7,010, or 19 per cent. For 12 months 
gross earnings from operation were $2,177,353, a gain of 
$399,728, or 22 per cent. Expenses increased $186,600, or 
15 per cent., and the final balance after interest charges 
and payments of dividends on preferred stock was $181,485, 
a gain of $103,681 or 133 per cent. : 

Portland Gas & Coke Co., an American Power & Light 
subsidiary, earned $190,029 gross in January, a gain of 
$52,168, or 38 per cent., and net earnings were $85,754, 
against $64,101 in January, 1918, a gain of 34 per cent. 
The balance after interest and other charges was $56,541, 
a gain of $22,310, or 65 per cent. For 12 months gross 
earnings were $1,849,629, an increase of $464,487, or 34 
per cent., and though operating expenses increased $265,- 
974 the net earnings from operation were $817,051, an in- 
crease of $198,513, or 32 per cent. The balance after in- 
terest and allowance for the preferred stock was $322,512, 
a gain of $182,072, or 130 per cent. 

Utah Securities Corporation reports for January gross 
earnings of controlled properties of $604,872, an increase 
of $24,313, or 4 per cent. and net earnings of $339,939, a 
betterment of $16,070, or 5 per cent. For 12 months gross 
earnings totalled $7,023,478, a gain of $271,256, an increase 
of 4 per cent. Net earnings figured up $3,756,878, an in- 
crease of $158,933, also a gain of 4 per cent. 


Southwestern Power & Light reports from operations | 


of all properties now controlled by it, with intercompany 
charges eliminated, gross of $550,107, an increase of $65,- 
220, or 13 per cent. Net earnings were $195,527, a gain of 
$773. For 12 months to January 31 gross earnings were 
$5,757,052, an increase of $1,020,412 or 22 per cent. Net 
earnings were $2,103,619, a gain of $47,369, or 2 per cent. 

Pacific Power & Light, an American Power & Light 
subsidiary, had gross earnings from operation of $170,506 
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in January, compared with $153,062 in January, 1918. 
Operating expenses increased $24,508 and net earnings 
were $74,215, a loss of $7,064, or 9 per cent. The final 
balance after interest charges and other deductions was 
$28,177, a decrease of $16,904, or 37 per cent. In 12 
months to January 31, gross earnings were $1,878,311, a 
gain of $208,538, or 12 per cent. Operating expenses 
increased $230,458, or 29 per cent., to $1,016,323, and net 
from operation was $861,988, a decrease of $21,920, or 2 
per cent. Total income was $866,286, a decrease of 2 per 
cent. After allowances for interest and preferred stock 
dividends the balance was $171,037, a decrease of $101,012, 


.or 37 per cent. 


The American Power & Light Co., which has more 
than $12,000,000 capital stock outstanding, reports gross 
earnings from operation of all subsidiary companies in 
January of $1,398,795, a gain of $234,947, an increase of 
20 per cent. and net of $538,537, a gain of $56,843, or 12 
per cent. For 12 months the gross carnings were 
$13,909,258, a gain of $2,386,626, or 21 per cent. Net 
earnings were $5,296,925, against $4,800,787 in the 12 
months ended Jan. 31, 1918, a gain of $496,138, or 10 
per cent. 

On the whole these reports are very encouraging. 

*> * * 


MEETING THE TEST SUCCESSFULLY. 

United Utilities Company’s annual report for the year 
ended Dec. 31, 1918, shows net income of $92,835, of which 
$70,000 was paid out in dividends on the preferred stock. 
The balance, $22,835, together with $987.50 of other credits, 
was passed to surplus. Accumulated-surplus on December 
31, 1918, was $407,547. The more hopeful outlook of Public 
Utility companies is reflected in Vice-President O. B. 
Willcox’s report, in which he says: 

“A large part of the investments of the company con- 
sists of the bonds and stocks of electric power and light 
companies, and generally these enterprises have met the 
tests of war conditions successfully. The business of 
most of them has been increased owing to industrial de- 
mands for power and the recognition of the economies 
of large central station operation over small and individual 
power plants. Much of the increased business taken on 
will be retained and the net earnings of power and light 
companies should improve as the costs of operation gradu- 
ally approach normal. 

“The recognition of the mherent soundness of well 
managed and properly financed power and light compa- 
nies is reflected in the advance in the market price of 
their securities during the past few months.” 

*- * * 


DENIAL OF TRACTION FARE INCREASES. 

With the advent of lower prices for coal, oil, copper, 
steel and hundreds of other materials required by public 
utility properties, the chances for increased fares for big 
traction companies in the large cities of the country are 
growing fewer and fewer.’ The New York legislature 
seems in no hurry to take up the measure extending to 
the two Public Service Commissions of the state the 
power to increase traction fares even where existing fran- 
chise contracts specifically limit the charge per passenger 
to Se. This is in spite of the fact that many of the lines 
are running behind in receipts. 

The Illinois Public Utilities Commission is said to be 
preparing an order denying the petition of the Chicago 
surface lines for authority to charge 7c. fare, and the fare 
will remain at 5c. The Commission is also likely to revoke 
its order of last November, according to report, author- 
izing a one cent increase in the elevated railroad fares. 
Now both the Chicago City Railway and the Interborough 
are still in need of increased revenues, as President Shonts 
of the Interborough has shown that earnings are still 
declining, and the Chicago City Railway report for the 
year ended Jan. 31 shows a net income after charges of 
only $846,186, compared with $1,501,385 surplus in the 
preceding 12 months. The company paid out $900,000 in 
dividends and had an actual deficit of $53,814. There was 
also a deficit in the previous year of $73,615. 
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PENNSYLVANIA RY. IN 1918. 


Net Income Equivalent to Nearly 9 Per Cent. on the 
Stock—President Rea’s Reconstruction Proposals. 


The tremendous size of the Pennsylvania Railroad and 
the large number of shareholders the company has are 
responsible for the general interest that is aroused when- 
ever the company’s annual reports are published. The 
1918 report has lately been issued, and from it we learn 
that there are now 106,911 stockholders of record on the 
company’s books, an increase of 6.87 per cent. compared 
with 1917 and the average holding is 93.04 shares. Over 
49 per cent. of the total number of stockholders are 
women. This indicates that there has been no fear, during 
the period of the Government’s control, that the share- 
holders had any misgivings about the company or its 
future control. 

President Samuel Rea, in his usually direct way, and 
in simple fashion, tells the story of last year. The com- 
pensation received by the company from the Government 
was $65,992,740 for use and control of the lines, and other 
corporate income amounted to $22,601,747, a total of 
$88,594,487. This was an increase of $26,445,534, compared 
with 1917. Deductions from the gross income were 
$44,523,588, leaving net income $44,070,899, a gain of 
$4,789,314. Out of this there was allowed $2,313,201 for 
sinking funds and other reserves, $29,950,704 for divi- 
dends on the $499,265,700 stock outstanding, and the 
balance of $11,808,993 was transferred to profit and loss. 
The amount applicable to dividends was equivalent to 
8.82 per cent. on the stock, as against 7.87 per cent. in 
1917. It is worthy of note that the 8.82 per cent. of in- 
come applicable to the stock last year compares with an 
average of 8.31 per cent. covering the last previous five 
years. The Government allowances, therefore, were some- 
what in excess of the average earnings under private 
ownership during the 5 years’ period mentioned. 


President Rea points out that while the railroads had 
some protection under the Federal Control Act against 
war losses, the earnings were limited to an average net 
income of the 3-year period ended June 30, 1917, and 
they derived no profit whatever from the war traffic. 
Mr. Rea is right in this, and it is still a problem how 
the railroads are to meet the reconstruction period, with 
its still abnormal costs and high wages which the Gov- 
ernment has fastened on the companies. The new Con- 
gress which is likely to be summoned in extra session 
when the President returns from the Peace Congress 
will have this problem to solve. It may mean in the end, 
a closer alliance between Government and the railroads, 
which have not been allowed by the Congress just ex- 
pired, an additional $750,000,000 appropriation which was 
asked for reconstruction, on top of the $500,000,000 already 
appropriated. The new Congress will doubtless make up 
for this shortcoming. Should the total appropriations get 
up to $2,000,000,000 or $2,500,000,000 before the companies 
shall be released to their former management, the rail- 
road debt to the Government will represent about one 
tenth of the total value of all the roads in the country. 
The Government, then, might want to have something 
to say about the management and will probably ask for 
representation on the Boards of directors of the big lines, 
but at the same time the incoming Congress could do 
no better than to leave to the discretion of the present 
operating officials the disposition of the $750,000,000 appro- 
priation asked for. It is now clearly established that the 
Railroad Administration has been very arbitrary in its 
policy of forcing on certain roads equipment and other 
improvements which the corporation would not be justi- 
fied in making, especially at the abnormal level of costs 
that have prevailed throughout almost the entire war 
period. 

Here is a paragraph from President Rea’s remarks which 
should be on the desk of every Congressman and Senator 
at the extra session of Congress: 


The railroad stocks and bonds are owned by many millions of 
citizens, individually and through their savings, insurance and other 
institutions, and, judged by past results on our railroad compared 
with those of other countries, it ought to be the national policy to 
qnoomseme such ownership instead of Government ownership, which 
inevitably means political operation, with all of its consequent civic 
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SYSTEMATIC record of invest- 

ments, always desirable, is made 

doubly necessary by Federal In- 
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dangers, increased costs and lack of development to meet commercial 
demands. This ownership and a sound national railroad policy it 
is believed can be served under the plan submitted by the railroad 
executives without disturbance of business, or placing an additional 
financial burden upon the Government, and in such a way as to 
preserve private initiative and operation of railroads under which 
the country has had such remarkable development in the past. 
Under any policy of fair regulation and adequate rates the rail- 
roads require no financial assistance from the Government, and the 
country at large is fully convinced that they are entitled to a fair 
return upon the railroad investment, and so long as public regula- 
tion withholds that return it creates a great obstacle to national 
prosperity and progress. Therefore, it is earnestly hoped that 
Congress will give prompt consideration and attention to this most 
important subject and will so deal with the problems involved as to 
make possible the return of the railroads to their owners and ex- 
perienced managements at an early date under a national regulatory 
system, which will meet the demands of the situation and will assure 
comprehensive development of the country’s transportation facilities. 


All holders of railroad securities will say “Amen” to 
that, and devoutly pray that the new Congress will be 
more mindful of the railroads’ and the country’s needs 
than was the late unlamented Congress. It is believed 
that the new Congress is not afflicted with ownershipitis, 
a malady which spread quite alarmingly for a time, but 
which is now seemingly dying out. 
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‘THE: 


"WEEK: 
FIN: 
‘BONDS: 


A QUIETER MARKET AS LOAN DATE NEARS. 


The bond market was featureless last week, its chief 
characteristic being a quiet undertone of strength, but no 
further advance in prices. Another feature which is 
remarked by security dealers is that the savings banks 
continue their accumulation of municipal bonds regardless 
of the approach of the date for the beginning of the 
Liberty Loan campaign, which is affecting the other sec- 
tions of the market. New municipal offerings have been 
readily absorbed at the current prices but old issues are 
not moving as briskly as the new ones owing to the fact 
that the dealers have not reduced prices to that point 
where the offerings are considered attractive. The invest- 
ment houses holding these older issues are satisfied with 
the situation, being confident that the demand will be such 
after the Victory Loan is out of the way that it will not be 
difficult to obtain the prices asked. Many bids a little below 
prices at which these older issues are being held are not 
bringing out any offerings. Road building and many 
municipal improvements now being projected are expected 
to result in a bigger and broader market for municipals 
in May and the market is looked upon as being one of 
such strength as to readily absorb such new issues. 

The railroad bond market is inert, with a slightly lower 
average level being shown. April bond maturities will 
aggregate upward of $130,000,000, with railroad maturities 
constituting about $95,000,000 of this total. There are 
about $25,000,000 public utilities coming due and all these 
maturing obligations, it is said, will be taken care of with- 
out trouble. The War Finance Corporation will advance 
about $75,000,000 to help the railroads and the balance 
will be taken care of by banking interests. Of these nearly 
$47,000,000 are obligations of the New Haven and the 
assistance from the War Finance Corporation will be 
timely, the Railroad Administration having arranged a 
renewal of the maturity for one year. The public utility 
and industrial bond markets present no new features of 
interest, the market being dull. 


** * 
PATRIOTIC SERVICE FOR OUR BANKS. 


A Wise Suggestion for Safeguarding the Liberty Bond 
Holdings of Foreigners Resident Here. 

By A, J. Hemphill, Chairman, Board of Directors, Guaranty 

l'rust Company, New York City (of the Inter-racial Council) 

Immigrants are being solicited to sell their Liberty 
Bonds at a discount, or to exchange them for uncertain 
stocks or foreign currency. In fact many cunning devices 
are being used to undo the good work of the thrift cam- 
paigns that floated the four war loans. At the same time 
preparations are going on to float the Fifth, or Victory 
Loan, and there is a general feeling that it will be a diffi- 
cult task to interest the small investor, especially the 
foreign born. 

The banks, which contributed so materially to the suc- 
cess of the previous loans, will show the same patriotic 
interest in the Fifth, no doubt, and they are urged to make 
a practical contribution, which will also eventually pay 
for itself in new business. Why should not all banks offer 
to take care of Liberty Bonds free of charge? 

Some banks are doing this, with certain restriction, “for 
their depositors,” but that is not enough. The present 
depositor is not the man you are looking for, but the 
non-depositor, (the person who carries his money in a 
belt or stuffs it into a mattress or some other hiding place) 
is the one you must convince. The man who knows 
enough to keep his earnings in a savings bank is already 
converted to the gospel of thrift, but the hoarder, who 
has the frugal habits, but is ignorant or suspicious of the 
American savings banks, is worth cultivating. 

If every bank in the country would give free care to the 
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Liberty Bonds of small holders, whether depositors or 
not, such action would help float the Loan to an apprecia-, 
ble degree, and would lessen the traffic in bonds that is 
tending to hold them below par. 

Furthermore it would draw to the bank many people 
who would otherwise never enter its doors, and once the 
shyness of the foreign non-depositor is overcome, the way 
is paved for future accounts. 


* * * 


BUGBEAR OF ANOTHER GIANT GERMANY. 


English Financial Authority, “The Statist,” Has a Scare 
That Is Not Likely To Be Realized. 


The London “Statist,” which is regarded as a high 
English authority on finance and international trade, has 
been lately trying to scare itself, if not others, by pictur- 
ing a greater and more powerful Germany than ever, 
which the world of the future may have to fear. It says 
with truth, that no industrial damage whatever has come 
to Germany as the result of the war, and although half 
starving, the “courage of German manhood does not seem 
to be much reduced.” She is also talking “with a con- 
fidence in herself and her future which is not a little im- 
pressive.” The alarmed English authority also points out 
that if German-Austria is added to Germany, while only 


Posen and Alsace-Lorraine are taken away, Germany will - 


have a population exceeding 70,000,000. Leaving Russia 
out of account, Germany will be the most powerful of 
the European states. This will enable Germany to “play 
her cards skillfully.” The outcome will depend on whether 
the population of France grows rapidly. If it does not, 
Germany will then fear only the League of Peace. 


In this connection a book published under the title of 
“The Future of German Industrial Exports,” published 
in 1915, when Germany was sure she would win the 
war, shows what conception the German commercial mind 
had of the future of her commerce. An industrial army 
was to be organized for an export war when she had 
conquered the world by force. Each industry was to be 
an industrial Army Corps, and all the workers were to 
be volunteers. No strikes -were to be allowed. There 
were to be five “Divisions” in each industrial “Corps,” 
and the head of the Corps was to be a “Generalissimo” 
with five “Boards of Strategy,” which should constitute 
the “General Staff.” Workers were to be enlisted for 
life, and any dissatisfaction would be ruthlessly sup- 
pressed. A great guarantee fund would be utilized to 
crush competition everywhere on the face of the globe, 
all prices to be slashed to drive out obstinate competitors. 
A secret army of spies would be in every industrial sec- 
tion of competitive countries to buy in secretly such 
plants and industries as were ruined by the German “in- 
dustrial army,” with its cheap, subsidized goods. Every- 
thing in Christendom was to be gobbled up, and the 
terms of commercial treaties were to be “written in 
blood.” The victorious Germans were then to demand 
that all big properties in England, France, the United 
States and all other countries brought under subjection, 
be turned over to the conquerors. All the little coun- 
tries would be “commercial vassals,” and Germany would 
dominate the world. 


It must have been a commercial Bernardi who wrote 
this slush. Gen. Bernardi planned it out all before the 
war that Germany would conquer all nations which op- 
posed her Armies, and being a wonderful strategist him- 
self, he tried to ride over the Allies when the German 
Armies made their great push, but his division was de- 
feated, and as an authority on military matters Bernardi 
is now the laughing stock of military men everywhere. 
The author of this book is probably now wearing paper 
clothes, eating substitute bread, imitation wienerwurst and 
drinking “near” beer. The League of Nations has ended 
that dream of conquest, and no matter how strong Ger- 
many may grow, she isn’t going to be the powerful nation 
the timid “Statist” fears. If Englishmen of standing and 
intellect believe this silly stuff, and we do not believe they 
do, they had best get over it quickly. The giant is dead. 


” 
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Developing a Metropolis 


Strange as it may seem, New York, metropo- 
lis of the world, is greatly undeveloped as 
far as port facilities are concerned. This 
development is now actually going on under 
the supervision of famous engineers—the 
New Jersey side, Jamaica Bay, Brooklyn, 
for instance. The business possibilities 
as the result of this work are tremendous, 
and the value of a New York banking con- 
nection becomes apparent. The Metropolitan 
Trust Company offers every facility for com- 
mercial and trust banking, backed by the 
accumulated experience of 38 years. 




















Capital, $2,000,000 Surplus, $4,000,000 i. 
e 
Metropolitan Trust Company 
OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 














The Procter & Gamble Co. 


COMMON 
"Stock Scrip Rights 
Bought Sold Quoted 
We wil finance your new stock 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 








Berdell scutee 
Public 


11 Broa 


Inquiries in 


Public Utility Securities 


solicited from dealers 








25 Broad Street 


Cc. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


New York City 














Please Mention THE FINANCIAL WORLD When Writing Advertisers 














STOCKS—BONDS 


Complete facilities for the execution of orders in any amount 
| 
| 
| 


Hartshorne, Fales & Co. 


Members N. Y. Stock Exchange 
W ell Street Telephone 4590 Rector 
ORES I AEE TELE COE LTE 

















Twelve Attractive Rails 


A review of the important railroad systems. 
Copy on request. 


TOOLE, HENRY & CO. 


New York Stock Exchange 
Members { New York Cotton Exchange 


Equitable Building New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 








state 
secul 
Co., 
Stear 
C0. 
ment 
the . 
cons! 
ment 
ing Cc 
in Ey 
Ame 
Macl 
Mac 
last 
that 
shar 
Th 
last | 
high 
gain, 
pare 
equin 
Th 
have 
cant: 
and 
exce 
Pres 
inve: 
“g 
event 
imme 
spect 
no re 
ties { 
As 
secu 
pora 
valu 
large 
the | 
ities 
as is 
prok 


Ur 
acqu 
Co. ; 
they 
new 
tion 
a ne 
accu 
with 
read: 
clain 
unles 


stocl 
that 
strer 
poun 
centl 
iva! 
part 











oT «@ 


SL § 











March 24, 1919 


AMERICAN INTERNATIONAL’S SCOPE. 
Practically Unlimited as to the Field of Activity It May 
Engage In.—Industrial Soundness. 

The annual report of the American International Corpo- 
ration is of especial significance at this time by reason of 
the vast field of endeavor in which the corporation’s activ- 
ities are seen and the optimistic view of the future, taken 
by President C. A. Stone, with respect to the development 
of the world’s trade. He points out that the corporation’s 
charter permits it to undertake almost any business it 

might desire. 

That it has covered a wide field is disclosed by the 
statement that the corporation has investments in the 
securities of the Industrial Alcohol Company, U. S. Rubber 
Co., International Mercantile Marine Co., the Pacific Mail 
Steamship Co., the bonds of the International Products 
Co., has supervised construction of ships for the Govern- 
ment at the Hog Island plant through the agency of 
the American Shipbuilding Co., a subsidiary, has a big 
construction plant operating in Uruguay for the Govern- 
ment of that country, controls a chain of important trad- 
ing connections in the Orient and has established agencies 
in Europe for the acquisition of steel orders through the 
American International Steel Corporation and the Allied 
Machinery Co., of America. G. Amsinck & Co., a former 
Machinery Co., of America. It was stated in Wall Street 
last week, when the stock was going to new high prices, 
that the corporation had recently acquired at least 80,000 
shares of International Mercantile Marine preferred. 

The company’s income increased more than $1,000,000 
last year, the annual report giving it as $7,846,547, though 
higher costs of operations absorbed a goodly part of the 
gain, and the balance for dividends was $3,716,379, com- 
pared with $3,746,122 in 1917. Earnings per share were 
equivalent to $7.44 a share, against $7.50 in 1916. 

The stocks the corporation owns, it is to be noted, 
have not been sold. These include U. S. Rubber, Mer- 
cantile Marine, United Fruit Co., Industrial Alcohol Co., 
and Pacific Mail, nearly all issues of which have been 
exceedingly active in the recent rise in the stock market. 
President Stone states the policy with respect to these 


investments as follows: 


“Such securities may be permanently held for income or may 
eventually be sold. Investments are not made with a view of 
immediate resale, and the company does not buy and sell securities for 
speculative profit. The corporation exercises no control and assumes 
no responsibility for management of the corporations whose securi- 
ties are included in the investment group.” 


As the corporation has sold none of its above named 
securities, the rise in the stock of the International Cor- 
poration itself must be attributed to enhancement of the 
value of the corporation’s holdings, which are of such 
large size that it is estimated the increase in their value in 
the last two months is around $10,000,000. If these secur- 
ities should go considerably higher and “eventually sold,” 
as is hinted, the shareholders of the big company will 
probably be in receipt of a larger dividend. 

x * * 


SAXON MOTORS’ REORGANIZATION. 

Unless the shareholders of the Saxon Motor Co. can 
acquire the ownership of the assets of the Saxon Motor 
Co. and discharge and satisfy the claims of the creditors, 
they will be unable to obtain any stock interest in the 
new company which it is proposed to form in reorganiza- 
tion of the company’s aairs. The creditors are organizing 
a new company with $2,000,000 6% and $1,250,000. 8% 
accumulative preferred stock and $3,200,000 common stock 
with a par of $100 and a banking syndicate is said to be 
ready to take over the assets in settlement of the creditors’ 
claims and accept stock for the latter. They will do this 
unless the present stockholders decide to take the assets. 

* * * 
UTAH COPPER STRONGER. 

The most favorable news the supporters oi the copper 
stocks had to offer to Wall Street last week was the fact 
that the metal market was displaying some signs of 
strength and some copper was reported sold at 15c. a 
pound. Sales of about 12,000,000 pounds daily have re- 
cently been reported. This was the first news of any re- 
vival at all, and Utah was stronger in tone for the most 
part all the week, though it was quite dull. 
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STANDARD OIL OF NEW JERSEY 


Article V 
Owns the Largest Merchant Fleet Flying the American Flag, and Has the Largest Refining 
Capacity in the World 


By J. W. Smallwood 


If the Standard Oil Company of New Jersey had noth- 
ing more than its fleet of tankers it would be a powerful 
organization with a substantial earning capacity and a 
conservative capitalization. 

This company today operates the largest merchant fleet 
flying the American flag. And when we add to this its 
refining facilities which are larger than those of any other 
oil company in the world, its extensive marketing organi- 
zation, both domestic and foreign, and its producing prop- 
erties, and combine these under the head of a company 
having less than one hundred million dollars capital stock, 
we find an instance of extreme undercapitalization. 

When the Supreme Court stripped the New Jersey 
company of thirty-three of its subsidiaries in 1911, the 
popular opinion seemed to be that the old parent company 
was nothing more than a “shell” and that it had been 
shorn of most of its earning capacaty. But the company 
retained control of a considerable number of companies 
and several of these have taken a leading place in the oil 
industry. At the time of the dissolution it was also noticed 
that the New Jersey company was left with a domestic 
marketing territory covering only half a dozen states 
on the Atlantic seaboard, but the company’s foreign trade 
was little interfered with. 

The New Jersey company controls over half the foreign 
oil trade of the United States. It naturally follows that 


Switzerland and North Africa and through other sub- 
sidiaries, Denmark, Norway, Sweden and Iceland. Under 
the name of the Romana-Americana Company the com- 
pany operates producing, refining and marketing prop- 
erties in Roumania and also markets its products through- 
out the Balkan States and the Near East, and in normal 
times supplies oil to Germany and Austria. Before the 
war the company’s big German marketing organization 
was the Deutsche-Amerikanische Petroleum Company, but 
this company was sold to a group of German share- 
holders. The company also does a large marketing busi- 
ness in South America, Central America and the W. 
Indies through the Standard Oil Co. of Brazil and the 
West India Oil Company. In Canada the company oper- 
ates through the Imperial Oil, Ltd. 

The domestic marketing territory covered directly by 
the New Jersey company covers New Jersey, Maryland, 
West Virginia, North and South Carolina and the District 
of Columbia. Through the Standard Oil Co. of Louisiana 
it sells petroleum products in Louisiana, Arkansas and 
Tennessee. But its most important operations in this 
country are in the refining end of the business. The 
company’s principal refining plants are located at Bayonne, 
Bay Way and Jersey City, New Jersey, Parkersburg, 
West Va., and Baltimore, Md. It has recently purchased 
a site for a new plant at Charleston, So. Carolina. The 
company also has a topping plant at Yale, Oklahoma, and 








S. S. “A. C. Bedford,” Flagship of 


it was largely due to the company’s efforts that the Allies 
were supplied with a steady stream of petroleum products. 
Not only were the refineries of the company kept going 
at full capacity to assure the Allies of their necessary 
petroleum requirements before and after America en- 
tered the conflict, but what was probably more important, 
its tankers were used in carrying most of the oil from 
this country across the Atlantic during the war period. 

Eight of the company’s large tankships were lost as 
a result of war perils, but after losing these vessels the 
company today has in operation 45 tankships with a total 
carrying capacity of 2,736,000 barrels of oil, and is build- 
ing two additional tankers with 136,000 barrels carrying 
capacity. It also operates a number of auxiliary vessels. 
These tankers are used in normal times in transporting 
the company’s products principally to Europe and South 
America and in carrying crude oil from Mexico. 

The company’s foreign marketing business is handled 
by a number of subsidiaries. Through the American 
Petroleum Company, a Dutch subsidiary, it supplies Hol- 
land and Belgium. The Bedford Petroleum Company 
supplies lubricating oils and wax to France, Belgium, 
Portugal and Spain. Through its Italian subsidiary the 
company furnishes petroleum products to Italy, Malta, 








the Standard Oil Co., of New Jersey 


through the Standard Oil of Louisiana it operates a large 
modern plant at Baton Rouge, La. The combined refin- 
ing capacity of its plants in the United States is estimated 
at about 125,000 barrels daily, although more than this 
could be run through the company’s plants if their opera- 
tions were similar to those of some other companies, prin- 
cipally for the gasoline and fuel oil output. The refineries 
operated by subsidiaries in Canada, Mexico and Peru add 
about 40,000 barrels a day to the total refining capacity. 
The Imperial Oil, Ltd., 80 per cent. of whose stock is 
owned by Standard of New Jersey, has bcen especially 
active in extending its facilities within the past few 
years. At the recent annual meeting the president stated 
that the company had spent about $20,000,000 on new con- 


.struction since the war broke out. This is equal to almost 


the present outstanding stock of the Imperial company. 
During the war period the company shipped 110,000,000 
gallons of gasoline and fuel oil to the British Navy and 
at the same, time was supplying a steadily increasing de- 
mand for its products in Canada. Until 1°15 the com- 


pany’s only refinery was located at Sarnia, Ontario, but 
in order to take care of its growing business the company 
has had to build plants at Vancouver, British Columbia, 
Regina, Saskatchewan; Montreal and Halifax. 
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It is only within the past few years that the New 
Jersey company has gone into the producing end of the 
business on a big scale. Its principal producing activities 
are carried on by the Carter Oil Company. This company 
before the war had confined its operations to the Eastern 
oil fields, but in 1915, when Oklahoma crude was selling 
at 40 cents a barrel, the company entered the Mid-Con- 
tinent field with the purchase of over 3,000,000 barrels of 
crude oil in storage. By the end of 1915 the company 
had acquired a total of 20,000,000 barrels of oil and is now 
understood to have a daily production in Oklahoma and 
Kansas of over 20,000 barrels. The Carter Company has 
also extended its: operations into other fields and has 
recently been especially active in Wyoming. The Stand- 
ard Oil Co. of Louisiana is also understood to have pro- 
duction in Louisiana and recently the New Jersey com- 
pany, through its president, has acquired a one-half in- 
teresct in the Humble Oil & Refining Company, which 
owns extensive producing properties in Oklahoma and 
Texas and refineries in the latter state. The Humble 
company is now becoming active in the new Ranger field 


‘and it is likely that the New Jersey company will soon 


control a considerable production in this territory through 
its latest subsidiary. In Mexico the company has also 
been very active in acquiring production and has built a 
topping plant at Tampico. 
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The New Jersey company does not issue financial state- 
ments to its shareholders, and the only recent information 
available regarding its financial position is the statement 
furnished to the Federal Trade Commission for the year 
1915. In 1915 the company earned 52 per cent. on its 
$98,338,382 capital stock outstanding and its surplus at 
the close of 1915 was $183,565,395. If its yearly earnings 
since 1915 had shown no increase the company’s surplus 
would now be about $250,000,000, but if the New Jersey 
company’s earnings have increased proportionately with 
those of other leading Standard Oil-companies since 1915, 
it should now have a surplus of more than $400,000,000 

In 1915 the New Jersey company’s net earnings were 
$51,591,569. For the same year Standard of New York 
earned $15,761,663, but in 1916 the New York company 
earned $36,638,495, and in 1917 it earned $30,000,000 after 
deducting $9,375,371 for taxes. Standard Oil of California 
m 1915 earned $12,$74,665, but in 1916 its earnings had 
increased to $21,263,520. In 1917 the compzny’s earnings 
after very heavy depreciation charges and taxes, amounted 
to $18,649,624. and in 1918 the company showed net earn- 
ings of $14,953.074, after deducting $10,090,000 deprecia- 
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tion and $19,400,000 taxes. Earnings of practically all of 
the refining companies have shown a big increase during 
the past few years, and it seems likely that the New Jersey 
company’s earnings have expanded in line with those of 
the other companies. 

During the war period the New Jersey company’s 
activities were centered principally upon supplying the 
Allied petroleum requirements, and its normal peace time 
foreign business was neglected. Now that the war is over 
the company is planning an extensive development of its 
export trade, and the indications are that its business 
and earnings over the next few years should run at an 
unprecedented rate. Under any conditions the stock is a 
safe investment, and it now appears to have unusually 
good prospects for enhancement in market value. 


(Editor's Note—In next week's article Mr. Smallwood will 
review Standard Oil of New York.) 


Hoard in Vall Mreet 


Dy the Saunterer 


The most formidable campaign ever undertaken for 
the repeal of the Sherman anti-trust law is to be made 
during the next session of Congress. It is pointed out 
by banking and industrial leaders that the war brought 
industry into a relationship and co-operative effort never 
before seen and the advantages of such co-operation being 
self-evident, it is now the desire to preserve them and 
unite industry for the winning of the rightful position 
of the United States in international trade, just as it won 
its place in the forefront of production under a system 
of united industrial energy in the period of the war. The 
war brought the industrial captains so closely together, 
it is declared, that they are at present in harmony in 
many of the leading industries and might be considered, 
from a technical standpoint, to be violating the spirit, if 
not the letter, of the anti-trust law at the present time. 
The steel men, copper men, leather interests. steamship 
lines, railroad companies, oil producers and a score of 
other interests equally important are co-operating in 
various ways and so much is this so that the Government 
is disposed to foster rather than antagonize this spirit. 

* * * 

The new Senate and House are Republican and the 
House has been organized by the so-called Conservatives— 
reactionaries they are called by the Liberal element in the 
Republic Party. A count of noses has not yet been 
made, but it is believed that if public sentiment can be 
developed, as expected, in favor of repeal of the Sherman 
Act, a bill to that end will be pressed seriously with a 
view to its final enactment into law. Whether it would 


receive the approval of the President is a moot question. 


* * * 
A Wall street broker who was active in the “million 


share” days of the March stock market activity, expresses 
the opinion that the most bullish state in the Union during 
the period was the little commonwealth of Delaware. 
Wilmington, Del., is the headquarters of the du Pont inter- 
ests, which have amazed the country by their growing 
prominence in American industry. When the war began 
in 1914 the world turned to the powder makers of Dela- 
ware for explosives and, as recent figures have shown, 
these interests produced more than half the needs of the 
Allies in this respect. The profits were so enormous that 
the du Ponts had to hunt around for new avenues for the 
employment of the profits. They turned to the auto 
and chemical trades, and graphophone industry, and have 
made a great success in all three. An enormous following 
was created and clerks, salesmen, bookkeepers, officers and 
other employes who are in any way associated with the 
du Pont industries, including women workers, began to 
buy du Pont securities. In the early days of the war there 
was an immense speculation in the powder stocks and not 
a few of the more venturesome of the du Pont workers 
of humble position soon sprang into being as young 
“Napoleons of Finance.” 
. * * * 

The profits were big and when the du Ponts went into 
the auto trade by taking a big slice of the enlarged 
General Motors Corporation, the following was larger 
than ever. Despite repeated enlargements of the capital 
of General Motors the Wilmington, Del., speculators 
eagerly enlisted in the movement and at least two clos: 
observers who visited Wilmington recently and with whom 
the Saunterer has talked, state that the speculative en 
thusiasm of the people of the place was found at boiling 
point. Everybody had a tip to buy General Motors, and 
men and women were selling their Liberty Bonds in order 
to do so. Well authenticated reports have come to Wall 
street interests to the effect that the du Pont people at 
last became uneasy over the craze for stocks and had 
done their best to warn the rank and file of the following 
to desist as there was no magic back of the du Pont name 
that would carry their stocks to the absurd prices that 
were being predicted unless actual conditions warranted 
it, and that the position was likely to become dangerous 
if, indeed, it had not already reached that stage. This, 
instead of instilling caution, had the opposite effect 
and the buying of du Pont securities took on more furi- 
ously than before. ~One of our informants, after a visit 
to Wilmington, although a man of somewhat staid and 
unruffled temperament, himself became affected with the 
contagion of speculative enthusiasm and took a little 


“flyer” in General Motors. He bought the stock around 


the top price, but was sure the stock was going to $300 
a share, as had been told him by at least 20 people whom 
he met in Wilmington. He was also informed in sober 
earnestness that the stock would at no distant day sell 
at $1,000 a share. That same prediction was made for 
the original Bethlehem Steel common stock, but it never 
did. 
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THE PROBLEMS OF PEACE 


The Five Stages of Inflation Traced—How Large Government 
Financing Helps Security Values 


By Thomas Gibson 


Article VIlI—Inflation 


Those who succeed in getting all their other deductions 
and calculations 2s to the future course of security prices 
into acceptable form, but who fail to accord due considera- 
tion to the ivHuences of inflation, will discover later that 
oue of the most vital equations of the problem has been 
omitted. A great deal has been said and written on the 
subject of inflation in its bearing on commodity prices, 
wages, etc., but very little has been forthcoming in regard 
to the probable effect on future movements of security 
prices. Yet a correct understanding of this phase of the 
subject may lead to material gains, while incorrect views 
or lack of understanding are quite sure to result in sacri- 
ficing opportunities, or in positive loss. 

Inflation resulting from war conditions may be con- 
veniently classified in five stages, as follows: 

First Stage—A rapid rise in wages and commodity prices 
due to an immediate and insistent demand for men and 
materials. High rates for capital and credit, with huge 
issues of Government obligations to provide for necessary 
war expenses. Considerable credit and currency expan- 
sion. Falling prices for all securities having a fixed or 
limited rate of return, together with rising prices for the 
stocks of corporations making, or promising to make, 
abnormally large profits out of war work. 

Second Stage—Continued Government flotations. 
advances in 


Further 


supplies, especially on the part of nations which have 
not made extensive preparations in advance. This sudden 
and pressing demand is more or less competitive, and 
prices are inevitably forced up. Higher prices are followed 
in a short time by higher wages, which adds to the cost 
of production. Higher costs of production again advance 
prices and demands for still higher wages appear. Until 
the urgent demand for materials is satisfied, prices and 
wages continue to chase each other. around in a vicious 
circle. The trouble is aggravated by the employment and 
from productive enterprises to military employment and 
by the heavy buying of commodities by speculators who 
store and hold them for profit. In spite of the decreased 
man-power, however, production as a whole will increase 
under the stimulus of high prices and heavy demand. 

As a greater amount of money and credit is required 
to finance the same volume of labor and goods, .expan- 
sions in currency and banking accommodations soon 
appear. This is accelerated by the large issues of Govern- 
ment bonds. Laws fixing bank reserves must be modified 
or ignored for a time. The gold base cannot be rapidly 
increased; therefore it must be diluted. A very much 
larger amount of.currency and credit is super-imposed 
on practically the same amount of gold used as a foun- 


dation for the normal structure. 
The demand for 





prices of com-_ 
modities and la- 
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expansion of 
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rency. Some re- 
covery in securi- 
ties having a 





fixed rate of re- 


It will prove interesting and instructive to our readers to 
follow Mr. Gibson in his present article describing the five stages and for 
of inflation. They will find that Mr. Gibson clearly explains 
some of the economic phenomena of the last world’s war. 
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Editor. 








turn. A reaction- 
ary trend in war stocks. Government bonds begin to ap- 
pear as collateral for loans. 

Third Stage—A decided decline in commodity prices 
and, later on, in real wages. Steady or improved markets 
for bonds, preferred stocks, etc., with readjustment of 
stock prices to:a lower level. Increasing use of Govern- 
ment securities as capital or collateral. Temporarily 
lower rates for money and credit, followed by a moderate 
recovery in all classes of securities. 

Fourth Stage—Gradually advancing prices for commodi- 
ties and labor. Hardening rates for money. Increasing 
demand for labor, materials and capital for reconstruction 
work. Declining prices for high-grade securities. More 
extensive employment of Government issues as capital 
or collateral. Activity and large profits for general busi- 
ness. Widespread speculation, and rapidly rising prices 
for stocks and second-grade securities. 





Fifth Stage—Completion of imperative work of recon- 
struction. A period of acute depression and unemploy- 
ment. Purchasing power of the masses greatly reduced. 
Shrinking profits in all lines of enterprise. Extreme de- 
clines in all classes of stocks and securities of doubtful 
status. 
grade bonds. 

We have passed through the first and second stages 
as outlined above and have now entered the first phases 
of the third stage. However, the effects of the phenomena 


which have already occurred will continue to assert them- 
selves and a few comments on what has gone before 
should facilitate a clear understanding of what is to 
follow. 

When an important war breaks out there is at once a 
scramble to secure a large amount of the existent surplus 


Increased demand and rising prices for high-. 


fundamental rea- 
son for declining prices of bonds and other securitiés 
which have a fixed or limited rate of return. The 
owners of such securities proceed to sell for a number 
of reasons, the principal incentives being (1) the fact that 
higher returns can be secured in other securities or lines 
of activity, (2) the fear of a disastrous result of the war 
and (3) the certainty of heavy income taxation in the 
future. ° The stocks of public utility corporations suffer 
severely, as their revenue is usually limited by law, while 
they must pay more for wages and materials. The stocks 
of corporations producing raw materials or engaging in 
the fabrication of finished goods rise because of the large 
actual or prospective profits. 

This stage of inflation does not extend to the security 
markets as, although the volume of money and credit has 
been enormously expanded, it is all needed for the financ- 
ing of general business, plus war business. 

We enter the second stage with vastly increased credit 
facilities, but with the increase all absorbed by higher 
wages and commodity prices and the requirements for 
national financing. Those who possess surplus funds put 
all or a portion of them into Government bonds, some- 
times selling other securities in order to do so, but at any 
rate diverting funds to this purpose which would otherwise 
have gone into railroad, public utility, or other peace time 
issues. When the owners of national bonds have held 
them for a time, many of them will begin to use them as 
collateral for the purchase of other securities showing a 
high rate of return. The largest buyers belong to a 
highly sophisticated element, and it does not take thena 
long to discover that they can increase their income in 
this way. The employment of bonds as capital or collate- 
ral will not be very extensive during the second stage, but 

(Continued on bage Z2) 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





A Clear-Headed Pilot 


Much credit is due Secretary Glass for the re- 
vival of confidence, which has become so notice- 
able in the last few weeks. From the day he as- 
sumed the important post of Secretary of the 
Treasury there began to spread among the business 
leaders of the nation the feeling that the man most 
responsible for the Federal Reserve banking sys- 
tem could be relied upon to handle with a high de- 
gree of intelligence and skill the numerous 
economic and financial problems arising from the 
war. If there ever is a time when a clear headed 
pilot is required to propel the State’s fiscal ship 
through a rough and tortuous channel it is in a 
period immediately following a conflict at arms and 
especially in a struggle of such dimensions as this 
war. 

Secretary Glass has not been long in office, still 
he has shown such a breadth of judgment as to mark 
him prominently among the big men. What has 
probably raised him most in the estimation of Dem- 
ocrats and Republicans alike is his disposition to 
call into consultation the leaders of the industrial 
and banking world, all for one common purpose, 
and that of determining the most expedient methods 
to quickly restore the business of the nation to a 
healthful peace basis. In this purpose the question 


of partisan politics has had no place so far as the © 


new Secretary is concerned. To him apparently 
the common weal is the one important thing. 

His call to a conference at Washington of the 
country’s leading bankers to consider vital money 
problems shows this leader’s impartiality. Only a 


. great and clear-headed pilot recognizes that the 
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judgment of other clear-headed men is always help- 


ful in the solving of complex problems. Of such 
the Government faces quite a number, each in its 
own place as important to our prosperity as any 
other. Unscrambling the railroads, insuring suc- 
cess of the Victory Loan, the quick restoration of 
credits and the stimulation of foreign trade, are all 
pressing for solution and upon which is waiting the 
rapid resumption of business. 

If a combination of the best minds of the nation 
is able to effect such quick adjustments, Secretary 
Glass has already set its machinery at work upon 
it. There is every reason for confidence in the suc- 
cess of his plans, for in addition to superb leader- 
ship, Secretary Glass has sound fundamental con- 
ditions aiding him. 


Down To Business 

A special session of Congress must soon convene. 
When it does it will be under a different leadership. 
But what will call Congress into session will be 
unfinished business left by its predecessor. And yet 
the men who will dominate the next session will 
have nothing more important to consider than the 
question of ending excessive taxation as soon as 
practicable. In order to reach this goal a thorough 
investigation of Government expenditures becomes 
necessary, not in response to any suspicion that 
recklessness has been the rule, but on purely con- 
structive grounds. There is as much reason for the 
application of sound business principles in the oper- 
ation of a Government as there is in private enter- 
prise. 





The Golden Tax Stream 

When the belated Revenue Bill became a law it 
was estimated that it would bring into the Govern- 
ment’s Treasury around $6,000,000,000. Of this 
amount under the provision that taxes this year 
could be made in four payments if check for the 
first quarter accompanied the income reports on 
the fifteenth day of the month, the sum collected at 
the first rush is estimated to have been in excess of 
$1,500,000,000, for many taxpayers, who could af- 
ford it, drew their checks for the amount of their 
full year’s tax levy. 

This year the Government could not grant as 
much time for filliing out income tax blanks because 
of the delay in Congress in finally passing the Act. 
Funds in the Treasury were running low, so there 
was pressing occasion for hurry. However, the 
short period permitted to the taxpayer to make his 
report appears to have suffocated the Tax Collect- 
ing Bureau of the Government with work and it 
will be weeks before all the taxes are properly 
recorded and the accompanying checks deposited. 

With this situation existing the belated taxpayer 
need entertain little fear of facing a penalty for a 
day’s delay. Such reassurance is already to be read 
in some of the statements given to the public by a 
number of Internal Revenue collectors. 
quite proper, for upon such an important matter 
those who wished to be truthful and pay to the 
Government their fair share of the cost of the war 
felt they should not be harried into errors and then 
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innocently placed in a position of having sought 








deliberately to evade their rightful taxes. 
The collection of such a huge sum within so short 

a period has another significance which could not SHORT TERM 
escape the serious student of business conditions. SECURITIES 
It reflects an underlying state of sound industrial 
and financial conditions. These taxes are not being ge 

We have prepared a 
collected under the stimulus of war, but on the eve list of desirable short 
of the nation’s return to peace conditions, and yet it term securities yielding 
has been paid without so much as a ripple in our from 3.25% to 7.65%. 
financial markets. ° 

Herein there is much to give further inspiration Merrill, List 3-25 wi be 
. . . ° sent to investors 

to the optimists, who in this country are in the Lynch on request. 
majority, affording the pessimist little opportunity & Cc 
for lugubrious forecasts. The American people Oo. 
have shown in many ways that they have, as a 7 Wall St. 
whole, been exceedingly prosperous in the war New York 
period and there hasn’t- been any confirmation as Chicago 
yet of any of the alarmists’ predictions that have Detroit 
been made. Members New York Stock Exchange 




















A Prophecy 


Every period of readjustment has developed the 
one pronounced problem of finding employment for CORN PRODUCTS 
idle but willing hands. This situation confronts us Outline of the position of Corn Products Refining Co. 
now. Still it is far from being as grave as the contained in current Market Review. 
number of unemployed at present would indicate Sent on Request for D-864 
when it is taken into account that more than 
3,000,000 able-bodied men were withdrawn by the HUGHES & DIER 
war from professional and industrial activities and Members | Tiicags Board of Treas | 
whose places had to be assumed by women or older 50 Broad Street New York 
men. Uptown Office—67-69 West 125th Streer 

















As soon as the country gets into its post-war 
stride it will not take long to absorb the surplus 





























labor and then men who want work will not have to CHATHAy, 100 Years of Commercial Banking 
seek the job. It will seek them on a basis of re- pBENTX ovr aa 
muneration that will prove satisfactory. Abraham Capital & Surplus . $5,000,000 
L. Elkus, the Chairman of New York’s State Re- Ns mer? §=Resources Over $100,000,000 
. i iSSi icti “ATIO 149 Broadway, N. Y. 
construction Commission, makes the prediction that | BANK a eS 
there will be a shortage of man power as high as : 











5,000,000 just as soon as the readjustment is com- = 


pleted. His optimism knows no bounds. He thinks - 
7 J. S. BACHE & CO. 


the country should not be downcast, should not be 
MEMBERS OF THE NEW YORK STOCK EXCHANGE 











pessimistic, for it is exceedingly prosperous. 42 BROADWAY NEW YORK 
“Exceedingly prosperous.” These two words ALBANY CLEVELAND 
; : ‘ ATLANTIC CITY ROCHESTER TROY 
strike the keynote of the Elkus prophecy. It is by BUFFALO SARATOGA WORCESTER 








no means rash. With the new crops, and the cer- 


tain expansion of our international trade, it would | James M Leopold & Co 


seem to any shrewd observer that a shortage of 
. ‘ Members New York Stock Exchange 

















labor is inevitable. It will take some years to 7 Wall Street, N. Y. Tel: Rector 1030 
replenish the loss of man power in Europe for which UNLISTED SECURITIES SERVICE 

: =¢ "™..¢ . Wi ffe ti 1 faciliti for the purchase and sale of unlisted 

the war 15S responsible. This gap we shall be Pn Ry Boo oe poy ee with ‘thane ‘markets we can furnish 

quotations and information on any security in which you may be interested. 





depended upon to fill with the product of our labor. 











We Maintain 
A Strictly Individual News Service 


Only news affecting your particular securities will be sent you. 
We are now equipped to extend our service to a few more in- 
vestors. Merely send us your name and address. No charge or obligation. 
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a. ‘COMPASS: Psat 
= . CONDENSED STATEMENT 
— _— | CLOSE OF BUSINESS, MARCH 4TH, 1919 1 
STEEL REVIVES A TIRED MARKET. 1 RESOURCES ali 
The stock market became obviously tired last week. It suc from ‘Federal’ Reserve’ Bank. .......... 1027/90948 
had been bid up by professional pools and through public Exchanges for Clearing’ House. 2.22.22... 17394680.90 
buying, until the signs of an overbought condition began Bonde and ‘Stocks: 22200200... 2708%9ty $10,640,018.20 | 
to develop on many sides. The pools still worked sturdily, ee iM $5.65 1,625.03 ! 
but the average of prices failed to advance. At the close cry hoy Wg — ei 
of the market on Friday last, after a big turnover and Se ao Gdisdicn 
making the seventh million-share day of the movement, GIN ccspratedicchcacesses-nuen 1,161,914.67 7,052,075.05 
the average of 50 representative stocks was 76.04, against Total ......eeeeeeeececeeeceeeeeees $17,692,890.25 
76.81 the week previous. The market has been backed by ia Lis 3 LIABILITIES, o00.00 
the most powerful interests and they still seem valiantly Surplus and Undivided Profits............. 1'526,155.66 $3,026, 155.66 
supporting it, in fact they played what they regarded as Unearned Interest ...........seece0eceee atacbeboniet 546. 
the trump card when they obtained what was believed by Guten te”) eC 
them to be a most favorable settlement of steel prices at Rodiscounts i a at es | eC 
the Washington price conference. It was declared the <a unig darrian aoa or ceememnane nama: PD ew 
Government also extended assurances that prosecution of Total 1.0... see eee reese eee cere eee _- $17,692,890.25 
the steel makers for combining to establish a fair price lial EA. DeLima, Pres. ase 
basis would not be pushed and the steel men let it be in- Edward R. Carhart, V. P. Geo. S. Taibot, Asst. Cashier | 
ferred that the Sherman Act prosecutions were to be al- ym Scie Cashier ty FO 1, Dept. | 


lowed to lapse. 

The market response to this was a revival of profes- 
sional buying, but it was heavily concentrated, so that 
aside from the steel issues and some of the coppers, the 
further advance that was scored was merely a recovery 
of prices in some of the issues that had been deciining 
previously, and a few new high levels for the steel shares. 
Against 20 stocks that scored new high prices in the prev- 
ious week, half a dozen new highs only were recorded 
last week. The railroads were neglected and the pool 
stocks among the industrial issues “bulled hard,” as the 
Wall Street saying is. 

An Expert’s View. 

The long view is a hopeful one, but as one well known 
commentator, John Moody, states in his review: 

“According to surface appearance we are in the midst 
of a boiling bull market. We have the million share days, 
and these characteristics might almost remind one of the 
enthusiastic times of 1916, 1909 or 1906. Up to a week 
ago at least there was no sign of distribution, and the out- 
side public was coming more and more into the market. 
Yet there is not the genuine foundation of prosperity be- 
hind this movement which lay behind the bull movements 
of the years mentioned, and even during the past week a 
subtle change has taken place. 

“This change consists in the gradual increase of realiz- 
ing sales. During the past five or six business days the 
market has made practically no upward progress. The 
market in brief is not just what it seems. Substantial in- 
terests are getting from under, and still this does not 
prove anything for the immediate future. Conservative 
men often get from under long before the extreme top of 
a bul! movement is reached, and the spring rise frequent- 
ly runs into the middle of April. The distribution of 
stocks is still fairly well concealed, and the market main- 
tains the appearance of being a whole meadow of four- 
leafed clovers. Nevetheless the difficulty of snatching 
real profits out of it is increasing.” 

Several of the large Stock Exchange houses which pre- 
dicted the February rise in stocks, are advising caution in 
the immediate future. This is The Financial World’s view, 
though one has no great difficulty in looking beyond the 


next several months and viewing a pleasing condition of . 


things in industrial and financial affairs of the nation. By 
that time England and France may be out of their pres- 
ent embarrassment over international credits, but we have 
never yet witnessed a market which has gone on uninter- 
ruptedly for two months in an advance or decline without 
a sharp turn about being witnessed, one wa or the other. 
The signs point to such a change just now being at hand. 


























BALTIMORE & OHIO. 
Baltimore & Ohio common stock has dropped out of 


the consideration of Wall Street speculators. It is not 
weak, however. The first 3 months’ operation of the 
system will compare favorably with the first quarter of 
1918, it is said, and if the road does go back to private 
control by fall it is believed the management will be 
enabled to effect economies that will prove of great help 
to the road and be effective in remedying any extrava- 
gances the Railroad Administration may have indulged in. 


ERIE. 

Erie railroad enjoys the distinction of being the first 
railroad of all the big lines to receive assistance from the 
War Finance Corporation, the announcement being made 
at Washington that the Corporation will take up any part 
of the Erie’s new note issue of $15,000,000 which the hold- 
ers of the maturing notes do not accept. The new notes 
are secured by Erie bonds and other securities and are 
being offered to present noteholders at 98 and interest. 
Erie stocks are sharing the current dulness in the rails 
and they move little. There is a considerable degree of 
satisfaction in Erie circles, however, over ‘the satisfactory 
settlement of the note problem. 


MISSOURI PACIFIC. 


For several weeks Missouri Pacific common has been 
suspiciously heavy. It would move up a point and thea 
more stock would appear than the bids could absorb. 
Several theories are current to account for the discouraging 
action of the shares but the one most generally accepted 
by speculators is that the stock is under accumulation on 
account of the enlarged interest the Missouri Pacific is 
taking in the Texas & Pacific, through election of Pres- 
ident Bronner of the Missouri Pacific to the Texas & 
Pacific Board of Directors. Naturally if insiders were 
accumulating the Missouri Pacific shares they would 
want to do so without exciting outside buying. The 
rank and file in Wall Street have been half convinced 
that the Texas Pacific is going to prove a most valuable 
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adjunct to Missouri Pacific through its oil interests in 
the Ranger field, while the other half think Mr. Bonner’s 
election as director means only that the reorganization 
matters are to be taken up soon and that the oil feature 
does not constitute a factor. 


ST. PAUL. 


St. Paul is one of the big roads on which a -large 
outlay for improvements, new cars, etc., had been planned 
for this year, and when the order of the Director-General 
was issued to all railroad managers directing them to 
cut down all. but absolutely necessary expenditures and 
suspend work on every project whose completion could 
be deferred without undue injury to the property, the 
effect on the market for both common and preferred 
shares was to lower prices considerably. Only bare hints 
as to the outlook for St. Paul were given in Washington, 
but from the vague talk it was surmised that action on 
the preferred dividend was a matter for the future and 
such action might not be taken until after Congress is 
summoned in extra session. 


UNION PACIFIC. 
The snap was taken out of the market for Union Pacific 


by the developments at Washington showing that a policy: 


of restriction on improvements and extensions would 
have to be followed for a few months until the new 
Congress made the needed appropriations. Those who 
have faith in the future of the roads were willing, however, 
to enter the market when the shares fell back below 130 
and outside buying was also reported. 
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AMERICAN BEET SUGAR. 

An interest in close touch with the affairs of the Amer- 
ican Beet Sugar Co. states that next year is likely to 
to show better than 15 per cent. for the common stock, 
according to the outlook and probable prices and pro- 
duction. The 8 per cent. dividend has already been de- 
clared for the full calendar year 1919, and the only interest 
the shareholders now have is in what next year will do. 
The shareholders are evidently satisfied with the situation, 
as the selling of the stock has been small and the price 
changes unimportant. 


AMERICAN CAR & FOUNDRY. 

According to Washington advices Director General 
Hines has decided upon a drastic curtailment of expenses 
for the railroads and that the retrenchment will continue 
for the best part of the year on account 9f the condition 
of the Treasury and the failure of Congress to make the 
necessary appropriations for the relief of the carriers. 
This had the effect of softening the market for the Car 
& Foundry common stock and the professicnals who had 
been predicting an increase in the dividend had nothing 
more to say on that score. As the Street understands it, 
sufficient money has been set aside to maintain the com- 
mon, stock dividend for two years and hence there has 
been no real alarm over the immediate outlock. 


ANACONDA. 


Anaconda Copper speculators had a new report to inter- 
est them in a story that a subsidiary, the Montana & 
Canadian Oil Co., had struck oil on its property in the 
Montana field and that gas was also being obtained to 
such an extent as to offset losses on low priced copper. 
The stock has been well supported and the depression 
in the trade has not been allowed to hurt the market. A 
fair short interest has been manifesting some uneasiness 
over the firmness of the stock but persists in predicting 
lower prices. 
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BETHLEHEM STEEL. 


Though the annual report of Bethlehem Steel showed 
a surplus of more than $6,000,000 after payment of all 
interest and dividends, including $5,944,000 on the com- 
mon and “B” common stock, the report was something 
of an old story, Wall Street having discounted it and its 
effect on the market was not noticeable. The net income 
shrank $11,390,000 compared with the 1917 figures. Orders 
on hand at the close of the year were $328,946,000, compar- 
ing with $453,808,000 at the close of 1918. Gross earnings 
were $448,410,000, an increase of $149,463,000, while expenses 
increased $147,070,000. What Wall street wanted to know 
wh-‘ther the dividend on the “B” stock which it 
in will be 14% regular and 1% extra at the - 


was 


specul 
next © end meeting, but the report didn’t disclose any- 
thing .. which any guesses could be made. There is no 


great short interest in the stock but as the steel confer- 
ence at Washington ended satisfactorily to the steel 
makers and stable prices were agreed upon, the specula- 
tive public did not consider the “B” stock dear around 
present prices. 


BROOKLYN RAPID TRANSIT. 


The B. R. T. shares were weaker in last week’s market 
that they had been for some time. The January and 
February upward movement was seen to have been a 
purely professional one, instead of reflectiag, as reported, 
a definite more toward securing an increase in fares cn 
the B. R. T. system. That is now talked of no longer 
and the receiver hasn’t made a single move to seek the 
aid of the court in advancing the fare. A reorganization, 
with a considerable scaling down of outstanding interest 
bearing obligations and an assessment on the stock, is 
expected. Weakness in other tractions hurt B. R. T. 
and the stock had little support. 


CALIFORNIA PETROLEUM. 


California Petroleum preferred, which was quite active 
and strong in the recent upward bulge in industrials and 
oils, has reported for the full year 1918 earnings, after 
all charges and taxes, of $1,321,582, which is equivalent 
to $10.70 per share for the preferred stock as compared 
with $10.35 a share in 1917. The common is unlikely to be 
considered a probable dividend payer unless this year 
shall prove to be much better than last and show at least 
$15 a share earned for ‘the preferred. 
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CORN PRODUCTS. 


While the Corn Products Refining Co. management has 
been giving out information to the effect that the company 
is grinding only 100,000 bu. of corn daily, against a normal 
output of 150,000 bu., the backers of the common stock 
have not been discouraged and last week put the shares 
up to its highest price of record. New competition from 
the rival food products company brought into being by 
the Distillers Securities Corporation is expected to be 
lively but it is said there is room for all. 


KELLY-SPRINGFIELD. 


The tire stock, which led all auto stocks a few weeks 
ago in the extent of its rise in anticipation of a big stock 
melon declaration, moved the other way last week for 
the most part and registered a 15-point decline before 
inside support was extended. Some of the decline was 
caused by bears and the recovery was sharp. On the 
other hand a great many people who seem never to learn 
that when a melon is cut the news is out and a decline ‘is 
possible, bought the stock around $120 to $123 a share 
and they are now wondering why they do rot see a repe- 
tition of the former activity. They should revise their 
system of speculation. Wall street always discounts good 
things, including stock melons. 5 


OHIO CITIES GAS. 


This stock, which is a speculative favorite in the state 
after which it is named, last week recovered all the divi- 
dend. The right to subscribe to the new stock expired 
on March 21 and it is stated that the subscriptions had 
been very satisfactory. Wall street is not so keen for 
the stock as the outside public seems to be, as it is not 
satisfied the company will be able to assure the present 
dividend of steady continuance if there should be any 
falling off in business this year. 


SINCLAIR OIL & REFINING. 

The pools which have been going through the lists of 
stocks on the Stock Exchange and bidding them up with 
violence took hold of Sinclair Oil in last week’s market 
and jumped the stock unexpectedly to around $45 a share. 
The rise hit a lot of bears and also lent strength to the 
3-year notes bearing 7 per cent. which are due Aug. 1, 1920. 
These notes, with warrants attached, entitle the holder 
of the notes to purchase shares of stock from the com- 
pany at the rate of 25 shares of stock for each $1,000 bond 
at $47.50 per share if bought between Aug. 1 next and 
Aug. 1 next year. If the boom in the stock were to con- 
tinue the privilege would be a valuable one to the note 
holders. Hence their strength. 


UNITED CIGAR STORES, 

The United Cigar Stores Co. common stock is to be 
increased to $60,000,000 from $30,000,000, if the sharehold- 
ers at their meeting on April 11 ratify the action of the 
Directors who have formally voted in favor of the plan. 
According to Wall street gossip this stock will be offered 
at a price which will give present shareholders valuable 
rights. It is just what this has been discounting fo 
several months, however, and when the news about what 
the directors had done leaked out, those who had been 
lucky enough to learn in advance of the good thing sold 
to take profits and the stock dropped sharply. 


VIRGINIA-CAROLINA CHEMICAL. 

Virginia-Carolina Chemical was active among the group 
of chemical fertilizer stocks and the movement was helped 
by heavy buying by speculators of American International 
Chemical. Virginia-Carolina Chemical did not quite reach 
its previous high price of the year, but it acted with 
greater steadiness. The nearer the world comes to peace 
with Germany the fewer are the fears exprssed that cotton 
acreage this year is to be cut down materially, since the 
peace treaty will not only open Germany!s ports but lead 
to a bigger cotton-buying movement from all neighboring 
countries. 
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War Earnings and 


Peace Prospects 


Keeping an eye on war earnings of last year, the 
investor can best determine peace prospects begin- 
ning with this year. 

Our tabulations weigh the important factors affect- 
ing post-war values. 

Keep posted by means of our PURCHASED SUG- 
GESTIONS issued at opportune moments. 
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A HERALD OF PROSPERITY. 


The advance agent of prosperity is turning up in many 


places. A great good roads movement is under way, the 
end of the war having directed attention once more to 
the long neglected roads of the country. The National 
Government and state and local authorities are to make 
available $500,000,000 or more for good roads this year 
and the road makers everywhere are busy making their 
plans for a vast road building program. The American 
Road Making Machinery Co., which is one of the biggest 
if not the largest maker of road building machinery in 
the country, is busy at its several plants turning out road- 
making machinery and its common capital stock, which 
was neglected during the war, has scored an immense rise, 
jumping from $1.50 or $2 a share to $40 a share and the 
7 per cent. preferred, on which 2934 per cent. back divi- 
dends have accumulated, is up from 65 to 88 to 90. There 
is only $1,102,700 preferred and $2,000,000 common out- 
standing, and it is believed the outlook is so bright for 
earnings that the back dividend on the preferred can be 
all made up in a short time and a large surplus shown for 
the common. 
* * * 


TRANSFER TAX ON “BANKERS SHARES.” 


The attention of brokers in Wall Street has been drawn 
to the fact that in the opinion of counsel, four cents per 
ten “Bankers Shares” are the only stamps necessary for 
transfer. Cities Service “Bankers Shares” are certificates 
of interest in Cities Service Company Common stock, and 
as such are subject to transfer taxes at the same rates 
as the full shares of Cities Service Common stock of 
$100 par value, and, therefore, it is only necessary to 
afix four cents per ten Bankers Shares, or the same as 
would be required on the transfer of one full share of 
Cities Service Company Common stock of $100 par value. 

Stockholders of Cities Service Company, at the an- 
nual meeting on April 8, will be asked to approve an 
increased in the authorized preferred capital stock from 
$100,000,000 to $150,000,000. The company at present time 
has authorized preferred stock of $100,000,000, of which 
$70,807,936 is outstanding. The company has outstanding 
approximately $31,000,000 of convertible securities, all of 
which will become convertible into stock of the company 
within the next two years. To provide for the conver- 
sion of these securiteis will require approximately $27,- 
000,000 par value of preferred stock, and it is felt pro- 
vision for this conversion should be made now. No in- 
crease will be asked in the present authorized common 
stock. 

* * * 


REPUBLIC RY. & LIGHT’S ADVANCE. 


It is now more than 7 months since the Republic Rail- 
way & Light Co. Directors passed the common stock 
dividend, and yet that has not prevented the common 
stock from advancing sharply in the recent market for 
public utility stocks. After the suspension of the 1 per 
cent. quarterly dividend in September last the stock sold 
as low as 14, and it is now quoted around $22 a share. 
The rise in recent weeks has been about 5 points, and 
the recovery has been coincident with the advance in 
other low priced utility common stocks which pay no 
dividends. The movement has come in the midst of 
rather dull industrial conditions in the Mahoning Valley, 
where large steel works are located and which are run- 
ning on part time, some of the big milis being shut down 
and others running only on part time. This naturally 
makes for a lessened volume of traffic on the traction 
lines, but this loss is more than made up in cheaper 
coal, greater efficiency in labor and cheaper prices for 
a whole string of important commodities the utility com- 


New York Railways 


Investors not familiar with situation such as this 
company is in, may consult us. 








Mor'Ton LACHENBRUCH « Co. 
Investment Bankers 
PHILADELPHIA NEW YORK 
Tel SpRuCE 381 Tel RECTOR 5354 














MERRITT OIL CORPORATION 


Developments of an important nature are said to be 
taking place in this company. 


Position of the stock treated in current issue of our 
Weekly Review. 


Among the issues treated are: 
National Aniline National Fireproofing 
Sinclair Gulf Cosden and Company 
In requesting copies write for No. 76, sent without 


obligation. 
M.S.WOLFE 500, 
STABLISE 1906 
= 41 BROAD STREET. NEW YORK 
PHONE -BROAD 25 




















Specialists in 


Cities Service Co. 


Bankers’ Shares 


Quotations on request. 
Send for Letter “F” 


CLAUDE MEEKER 
Empire Bldg. 71 B’way, N.Y. 


Telephone: Bowling Green 6540 




















panies require, and the company’s demand for power has 
not lessened. 
* * 8 


UTILITY STOCKS SHOW FIRMNESS. 


_ There was a general further strengthening of prices 
of utility stocks in last week’s market. Standard Gas & 
Electric, which has been advancing for more than two 
months, sold up around 30 for the common and 44 for the 
preferred. United Light & Railways common was above 
40 and the preferred around 71 and Tennessee Railway, 
Light & Power rose to 5% and the preferred to 24. The 
common was at a new’high figure. Northern States 
Power and American Gas & Electric held their previous 
advances. 
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(Continued from page 15) 
will increase materially in the third stage, and will reach 
its maximum in the fourth stage of inflation. 


During the second stage the enthusiasm of the specula- 
tors or investors in war stocks is naturally dampened by 
the levying of heavy excess profits, war profits and income 
taxes and by the limiting of profits by price-fixing. Prices 
of such stocks fal! decidedly. At the same time the liqui- 
dation of bonds, preferred stocks, etc., will have run its 
course and many of these issues will show such a high 
return on invested capital that considerable buying will 
appear and prices will rise somewhat. 


We enter the third stage of inflation with the world’s 
credit facilities greatly expanded and the amount of un- 
covered paper money enormously increased. In the United 
States we have this expansion, but it is fortified by a 
material increase in our supply of gold, which gives us 
a comparatively sound foundation. With the end of the 
war the insistent and immediate demand for labor and 
materials is modified and prices of both begin to decline. 
Purchasing power, which has been largely in the hands 
of nations, now returns to individuals, whose demands are 
not so pressing and who cannot or will not pay war prices. 
It is at this point that the influences of inflation begin 
to be felt in the security markets, growing more pro- 
nounced as time goes on. 


In its bearing on security prices, inflation will now have 
two main points of origin, both of which have been 
touched upon heretofore. The first will be the release 
of banking credit through falling commodity prices and 
wages, especially the former. Lower commodity prices 
will be accompanied or followed by the writing down of 
inventories, the reducing of loans based on these invento- 
ries and the liberating of capital employed in war activities. 
The second will be the employment of Government bonds 
as capital or collateral. 


Obviously, if prices and wages rise, say one hundred 
per cent., and credits are expanded one hundred per cent. 
to cover the financial necessities of the situation, a fall 
of fifty per cent. in commodity prices would leave a great 
amount of available credit unless the expanded supply is 
forcibly contracted in proportion to the reduced necessi- 
ties. In the writer’s opinion, there will be a certain 


amount of contraction, but not enough to take up much’ 


of the slack. We will also be called upon to extend credit 
to European nations, and ‘this will cut down the available 
supply. Nevertheless, it will be possible for the public to 
get hold of a good deal of credit for use in forwarding 
deferred enterprises or financing new ones. Temporarily 
lower rates for money, together with more reasonable 
commodity prices and a full supply of efficient labor, will 
tend to stimulate constructive work and new ventures. 
This process may be rather slow for a time, but the actual 
signing of peace terms will probably have a very marked 
effect on general confidence and will also result in imme- 
diate credit arrangements with all European nations and 
increased orders for our raw and finished, or partly fin- 
ished, goods. The activity and cheerful sentiment is 
pretty sure to be reflected in all branches of the security 
markets, especially in view of the facts that liquidation 
has been very thorough and that the level of security 
prices is very low. 


But the use of Government securities as collateral will 
provide the principal and the specific source of inflation 
as reflected in the security markets. Not all of the billions 
of bonds recently issued will be so employed—probably 
not half of them.- A large part of the money borrowed 
on Government issues will be obtained for other purposes 
than investment or speculation, but the addition of even 
one or two billions to the funds used in the stock market 
will make a great difference. It will make a greater differ- 
ence than usual in present circumstances, because the price 
level is low and the floating supply of stocks is limited. 
The important influence of a small floating supply on 
market action is not generally understood or appreciated. 
It is the residue that “makes the market,” not the stagnant 
bulk. For example, if a corporation has a stock issue 
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amounting to $100,000,000, of which $90,000,000 is in the 
hands of investors and $10,000,000 in the floating supply, 
a demand for the stock during which competitive bidding 
advances prices, say ten points, would mean that specula- 
tive action added only $1,000,000 to the quoted value oi 
the shares actually traded in, while $9,000,000 was added 
to the dormant bulk without any action whatever on 
the part of its owners. 

It has been suggested by some writers that this specula- 
tive inflation growing out of the use of Government issues 
will be curbed by the bankers. It is difficult to imagine 
how any such paternal plan could be carried out. One 
of the strongest arguments used during the loan cam- 
paigns was the high value of the bonds as collateral. The 
Secretary of the Treasury himself made this point in a 
public statement. When a banker will not loan on Gov- 
ernment bonds he is not likely to loan on anything. And 
if loans are refused the holders will sell their bonds in the 
open market. It is idle to talk about enacting or enforcing 
sumptuary measures to compel the owner of capital to 
keep it in a certain form when he sees, or thinks he sees, 
opportunities to increase his income or principal in other 
directions. Government bonds in all countries will pass 
from hand to hand or be used as a basis for loans freely 
in the future—the process is, in fact, already in operation 
to a considerable extent. The huge bond issues are tanta- 
mount to a certain amount of currency and credit inflation 
which cannot be contracted by any known process. This 
may not be a desirable state of affairs and there is no 
intention of so representing it. It is, in fact, a state of 
affairs which will lead to ultimate loss and trouble, but 
the condition exists and the results are inevitable. 


EDITOR’S NOTE—The next article of this series will be 
a continuation of the discussion of Inflation. 


CENTRAL LEATHER’S TRADE POSITION. 

The strong trade position of the Central Leather Co. 
with a large and active business and rising market for 
leather is said to account for the recent activity in the 
common stock. The best oak bend grades of sole leather 
are up to $1 a pound, an advance of about 5c. per pound, 
and cow leather is up 2c. a pound. Chicago and Boston 
speculators were buyers of the stock and were predicting 
a much better first six months’ earnings for the company 
than was shown in 1918. 


SHORT TERM NOTES. 

The short term note market is firm, with a substantial 
demand from individuals and institutions which desire 
a liberal yield. The following are among some of the 
current offerings, showing yields from around 4.50 per 
cent. to 7 per cent. or better: 

GOVERNMENTS AND MUNICIPALS. 
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UTAH COPPER CO. A WORLD WONDER 


A Bigger Undertaking Than the Panama Canal, and One That Has Paid Handsomely—The Business 
and the Stock Analyzed 


By Carpel L Breger 


1908 to 1918! 

What magic has been wrought in these few years by 
the Utah Copper Company! A struggling prospect, 
brazenly flaunting a new idea: that was then. From the 
idea, today, one-third of the copper metal for the world’s 
electrical, motor and brass ‘industries is produced: that 
is now. The idea was to apply “wholesale manufacturing 
methods” to mining and milling a kind of rock, called 
“porphyry,” that contained a few pounds copper per ton. 
Old-time copper miners used to laugh uproariously when- 
ever the optimistic dreamers called that kind of rock “orc.” 

The dreamers were a young mining superintendent by 
name D. C. Jackling, and his pal at the Mercur gold mine, 
the late Frank Janney. Their employer was one of the 
laughers. This man, “Sam” Newhouse, couldn’t even 
make his highgrade Utah Consolidated or Highland Boy 
mine pay. It was directly across the canyon from what 
is now the Utah Copper Company hill. The late Capt. 
James DeLamar, for 30 years one of the most astute 
mining magnate, was also one of the laughers. It was 
Capt. DeLamar who “sold” the property to Jackling, or 
rather, gave Jackling an option for a song. Both New- 
house and DeLamar lived to pay very fancy prices for 
that very same Utah Copper Company stock. 

Speaking of billions—only the “piker” now speaks of 
mere millions—nearly one billion pounds copper metal 
is the yearly capacity of only a few of the big “porphyry” 
copper companies today. They may be counted on the 
fingers of one man’s hands, and including some of our 
boys from over there who lost a finger or two pulling a 
trigger against the Huns, or beckoning Hun bullets to 
stop. Six porphyry companies alone have paid nearly a 
quarter billion dollars cash dividends. They are the Utah, 
Ray, Chino, Inspiration, Nevada and Miami Copper com- 
panies. Their total was $223,917,636 to the end of 1918. 

Over a quarter billion dollars copper metal has been 
produced and sold by the Utah Copper Company from 
1908 to the end of 1918—to be exact, $269,276,400. This 
includes a few paltry million dollars of silver and gold 
recovered as a by-product, about % of a cent per pound 
copper. It does not include a measly $30,000,000 received 
in dividends from a half interest acquired 1910 in the 
Nevada Consolidated Copper Co., and dividends from the 
Utah company’s Bingham & Garfield Ry. finished 1911, 
nor income from rents, interest, etc. 

Cash dividends of $92,115,753, or $58%4 a share were paid 
1908-1918. 

The company starts 1919 with 370,000,000 tons left of 
recoverable ore in that portion of the property drilled 
to date.. This ore averages 134 per cent. copper, or about 
27% pounds metal per ton rock. It represents 25 years 
ore supply at 15,000,000 tons a year. 

A $40,000,000 mining-transport-milling plant can handle 
45,000 tons ore a day. The steam shovels scoop up 45,000 
tons a day off the mountain side in Bingham Canyon, 
operating on 24 terraces or “benches.” This is ore and 
does not count 25,000 tons a day of waste capping or 
overburden. The shovels digging into ore load trains 
which carry the ore direct to the mills 26 miles distant; 
the shovels digging into waste load into trains shunted 
off onto sidings where the waste is dumped—over 75,000,000 
cubic yards ultimately. The two mills at Garfield grind 
the 45,000 tons of ore a day into fine sand and pulp. As 
much as possible of waste rock particles are washed 
out of the pulp, and the heavier particles of sulphide copper 
mineral retained. In the washing, more than a third of 


the copper in the ore is washed away, too, and lost in 
the “tailing”—lost for some years to come, anyhow. The 
copper-sulphide particles saved, in the form of “concen- 
trates,” ready for smelting, are shipped to the huge 
$10,000,000 Guggenheim smelter at Garfield, a mile away. 
The smelter burns off the sulphur and impurities, and 
ships East for refining at the Guggenheim works at 


Perth Amboy, N. J., or Baltimore, Md., crude metal near 
99 per cent. pure, and containing $15 a ton in gold and 
silver. The refinery further purifies the copper and ex- 
tracts the gold and silver. The Guggenheims do not buy 
the metals, but act as selling agents, receiving the usual 
1 per cent. commission on metal sales. The commission 
has been a mere trifle of near half a million a year! 

And there you have the $50,000,000 a year business of 
the Utah Copper Company, in a nutshell. 

I might add that about $600,000 to $875,000 a year is 
received as rentals and interest, net. The company’s 
railroad handles so much outside business that the net 
cost of handling Utah ore and waste is so low that more 
than half the money which the Utah pays for hauling its 
ore and waste is repaid in dividends by the railroad. 
Even more remunerative is the half-interest in the divi- 
dend-paying Nevada Consolidated Copper Co. acquired 
1910 by exchange of stock. 

Today, the company can produce 225,000,000 Ibs. copper 
a year from 15,000,000 tons of 1.2 per cent. ore. It can 
produce more by crowding the mill, or by handling better 
ore. The actual average grade of the ore reserve is 1.39 
per cent. reported as of 1918. 

The company can produce at under llc. cost on present 
wage scale, present costs of supplies, present plant and 
efficiency, and including war taxes commensurate with 18c. 
copper. I am ignoring for the time being further reduc- 
tion in costs of supplies and materials, labor, or other 
items. In previous articles in this series, I have pointed 
out why 18 to 20c. should be figured as the “normal” or 
average price of copper after the war, versus 14 to 15c. 
before. 

About 4,000,000 pounds further copper a year is pro- 
ducible from the leaching plant. Of the 75,000,000 cubic 
yards of waste capping or overburden, overlying the ore, 
and all regarded as waste in former years, it develops 
that perhaps 40,000,000 tons contain sufficient copper metal 
to be leached at a profit. The 2,000-tons-per-day leaching 
plant began operations 1918 and in its first year produced ~ 
copper at a cost per pound as low as that produced 
from “ore.” 

In brief 229,000,000 net pounds metal can be produced 
without particular effort, per year, and within 1lc. per 
pound cost, net, after crediting all Utah (but not Nevada) 
income, and this cost includes taxes commensurate with 
profits on 18c. copper. The net profits figure at $16,000,000 
a year on “normal” prices for copper, or $19 a share. This 
is exclusive of income from Nevada Consolidated divi- 
dends. An $8 to $10 dividend rate in normal times, with 
extra dividends in prosperous periods, would appear secure 
for the next 24 years or so, at least. 

The stockmarket action of Utah Copper for 2% years 
past has been governed largely by the Kennecott “pool.” 
The Kennecott Copper Corp. has bought Utah stock at 
high prices; it is not in the market for Utah at low prices. 
This sounds odd. The fact is, when Utah is selling high 
because of good conditions in the copper business, Ken- 
necott, too, is making good profits and is investing surplus 
profit in buying Utah stock. It is worth the high prices. 
This buying drives the price still higher. When Utah 
is selling cheap, it is because of poor conditions in the 
copper business—as now. Kennecott then has no money 
to buy Utah stock, and without this support the bears 
jump freely on Utah and gather in some cheap stock 
which ultimately will be sold to the pool. Until the 
Kennecott pool has garnered all the Utah stock it wants 
for the Kennecott Copper Corp. treasury, it is unlikely 
that the market price of Utah Copper Co. stock will 
reflect the true intrinsic value of the stock—and maybe 
not then, either. 


The Kennecott Copper Corporation will be analyzed by 
Mr. Breger in his next article in the present series on the 
Coppers.—Editor. 
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THE FALL IN FOREIGN EXCHANGE. 
A Disturbance Which May Be a Test Showing the Neces- 
sity for Further Control. 

The severe break in French exchange last week, which 
means that the French franc is down to around I17e. 
against 19.3 normally, and that the French importer has 
to pay more than 9 per cent. for discounts has startled 


the international markets. This is equivalent to an in- 
crease of the tariff on goods imported into France and is 
in accordance with the new French policy of restricting 
foreign imports and to facilitate exports from France. 
French credits may be exhausted in London, but if so it 
has been due to the action of the French authorities them- 
selves as American bankers assert that sterling credits 
are still available in London and dollar credits in New 
York. 

French Government and municipal bonds placed in this 
country should not be affected by this flurry in French 
exchange but there has been some evidence of nervous- 
ness. France is deeply in debt and must conserve her re- 
sources, but she cannot too abruptly restrict the trade 
ties with other countries and expect to sell an over- 
whelming excess of products and take goods in minimum 
amounts in return. The probability is that an object les- 
son was desired, showing what unrestricted conditions 
would result in, and that official supervision over the ex- 
changes will still have to be maintained. In any event it 
is our dollar which is at a premium in France and the 
French franc at a corresponding discount here. 


The financial situation in France is by no means one of 
easy solution. France has a huge war debt, larger by 
far than it should be, since she has followed the mistaken 
policy of raising her money by loans instead of taxing 
her people and paying, in part at least, as she went along 
with the bloody and costly struggle. A yearly deficit of 
$2,500,000,000 now is shown in the yearly budget, and it 
looks as though the franc would be at a very big dis- 
count in the world’s money market for years to come. 
The failure to raise money by taxation is doubly inexcus- 
able because of the enormous sums spent in France for 
the support of the English and American armies, not to 
speak of the thousands of civilians with these armies. 
Her financiers should have foreseen that with her in- 
dustrial plants half in ruins France would have been 
unable for a long time to get back to her normal volume 
of exports, and the larger her imports the more depre- 
ciated francs will she have to sell to pay for them, and 
thus force a still further fall in their value. If exchange 
should fall as much as fifty per cent., French manufac- 
turers would have to pay double for what they buy and 
they would be unable to compete with American and 
English manufacturers in foreign trade. The French want 
to create a “pool” of the Allies and the fixing of allied 
rates of exchange and the prices of raw materials, but 
there will be opposition to that, as it means more or 
less artificial support of French credit. If Germany could 
be forced to pay at once a billion or two, or even half 
a billion, for the damage she has done, a way out might 
be found there, but the disruption in Germany is great, and 
speedy settlement from that direction is not to be antici- 
pated. The two leading Allies, if they are forced to come 
to the rescue, will probably insist that taxation be at 
once resorted to in much heavier measure than is now 
imposed. 

The action of the British Government in suspending 
support of the sterling market in this country throws 
open that market to natural influences for the first time 
since the rate was “stabilized” in 1916. The fall of about 
4 points on the first day of the suspension shows the 
British Government is going to see whether the sterling 
market can stand on its own basis. Discounting sterling 
in this market below pre-war levels shows the different 
credit relationship England has in this country now— 
such credit has declined and it is of course due to the 
war. England, like France, has placed an embargo on 
free importations and it is due to fear of a severe decline 
in English sterling if importations were not restricted. 
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Public Utilities in 
growing communities 
operated and financed. 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 


72 West Adams St. 
CHICAGO, ILLINOIS 











J. S. ORLER & COMPANY 


Specialists in 


New England Securities 
70 DEVONSHIRE STREET BOSTON, MASS. 














Goodyear Tire and Rubber 


2nd Preferred 
J. S. STUBBS & CO., Inc. 


111 Broadway, N. Y. Tel. Rector 5638 














PROCTER & GAMBLE CO. 
NOTES-STOCK-RIGHTS 


Westheimer & Company 


Members New York Stock Eachange 
CINCINNATI, OHIO BALTIMORE, MD. 














I. M. TAYLOR & CO. 


Investment Securities 
120 Broadway, New York 


BOSTON CLEVELAND 
PITTSBURGH 


PHILADELPHIA 


























Bannevig K Co, rwaxorivn 


74% 
to Marine Financing Equipment 
8% Marine Securities segues 


139 Broadway, New York 
Foreign Exchange Letters of Credit 








NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORE 














Guanajuato Power & Elec. 6s Cape Breton Electrie 5s 
Guanajuato Reduction & Mines 6s U.S. Radiator Pfd. 


Hotchkin & Co. = “382, St: Berton, Mav= 
a 


Long Distance Telephone: 
Incorporated Main 460 





FOR SALE 
To Settle an Estate 


50-acre Mt. Kebo Spring Property at Bar Harbor, Maine, located 
between Mt. Kebo Golf Links and recently authorized (by Con- 
gress) Lafayette National Park. Spring is a going concern of 
several years’ successful operation, with exceptional opportunity 
for development. A natural gas spring of large flow, showing by 
analysis excellent medicinal and drinking qualities. On the prop- 
erty are two granite deposits, red and white. One of the beauty 
spots of Bar Harbor. A conceded investment opportunity. 


Brokers and Investors Enquiries Invited 
FOR DETAILS WRITE 


E. F. Small, Agent, Ellsworth, Maine 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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STATE FARM LOAN SCHEMES. 


Some of Them the Voters Do Not Like—The Demand for 
Private Loans Is Good. 


C. M. Harger. 


Along with the other panaceas for financing the farmer 
we seem to have an outcropping of efforts to put the 
sta‘es into the farm loan business, just as the Government 
is already operating. Several western states are discussing 
plans of this sort, usually with the excuse that they will 
thus assist the returning soldiers to obtain farms. Kansas 
has before its legislature a measure in the form of a 
proposed amendment to the constitution providing for a 
loan fund of one million dollars with which to assist 
would-be land owners. It would be loaned through state 
agencies fixed by the legislature and would increase at 
the rate of a million dollars annually if the legislature 
so decides. The indications are that it will not even be 
submitted to the voters. Missouri has still before it the 
Gardner land bank idea, which has been opposed by the 
business interests of the state. The prevailing idea that 
the state can enter the loan business more successfully 
than the investor is nothing new. It has been a long 
maintained theory, especially where there is the making 
of new farms. Oklahoma is thus loaning out its school 
fund, but it is but a trifle in the loan business of the 
state. It had, however, its experience. with political 
favoritism in the placing of loans, which is the danger of 
every such undertaking. 

The volume of loans in the western states is such that 
no fund of any moderate amount can have much effect 
on the total of the business. One insurance company 
has now over ten million dollars loaned in Kansas, nine 
million in Nebraska and seven million in Missouri. The 
insurance company loans in the three states total over 
$200,000,000, to say nothing of the loans held by state 
banks, savings banks and private investors, probably a 
far greater sum. The organization of joint stock land 
banks is added to the federal land bank and these are 
making loans at 6 per cent, without the red tape of the 
federal land banks. They are meeting with moderate 
success, but have this advantage, they are getting into a 
territory of settled conditions which the land bank has 
found unresponsive to its appeal, the far west and the 
land of lesser rainfall being the larger borrowers from 
the latter. 


Farmers Ask No Favors. 


But this fact remains: the insurance companies and 
the land banks, where the latter have loaned in established 
territory, are having only prompt interest payments and 
are finding the investments substantial. The western 
farmer is not asking favors; he is willing to pay a fair 
rate of interest and can use the additional capital ad- 
vantageously in his business. Despite the war prosperity, 
it is probable that the loans are as great in the total as 
five years ago because there is always a new demand for 
additional capital. The investor in the western farm loans 
is finding that he has a gilt-edged security and one that 
will give him no worry, The experience of the eastern 
investors who have helped make up the vast total loaned 
in the interior has been for twenty years without prac- 
tically a dollar of loss. The next few months will see 
many land changes and many new loans and the pro- 
ductivity of the western farms seems to show no indica- 
tion of diminishing. Whatever the states may do in 
entering the land loan business, they can care for but a 
small portion of the loans necessary to carrying on farm- 
ing operations and will have little effect on the business 
as a whole. 
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Dependable Income Producers. Fro 3500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 
WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 

of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 
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DIVIDENDS DECLARED MARCH 14TH-21ST. 


Rate Stock of 
P. C. Period. Record. Payable 
Amer Agricultural Chemical pfd.. 1% Q Mar. 24 Apr. 15 
Amer Agricultural Chemical com.. 2 Q Mar. 24 Apr. 15 
Amer Brake Shoe & Foundry pfd.. 3 Q Mar. 21 Mar. 31 
Amer Brake Shoe & Foundry com.. 1% Q Mar. 21 Mar. 31 
Amer Gas‘& Elec pfd............ 75e Q Apr. 18 May 1 
Amer Gas & Blec com............ $1.25 Q Mar. 20 Apr. 1 
Amer Pr @ Light pfd.......ssc0e. 1% Q Mar. 20 Agr. i 
Bell Telephone of Canada. e Q Mar. 31 Apr. 15 
Borden’s Condensed Milk pfd.. Sree 1% Q Mar. 31 June 14 
Boston Elevated com............. $1.25 ca Mar. 17 Apr. 1 
Buffalo & Susquehanna com....... 1% Q Mar. 15 Mar. 29 
Cities BerPvin’ OTE... .ociccccccccs % M Mar. 15 Apr. 1 
Cities Berviae GON. soos cicciccc cscs 1% M Mar. 15 Apr. 1 
East Coast Fisheries Co pfd....... 1% Q Mar. 28 Apr. 1 
Guantanamo Sugar ........eccee> $1.25 Q Mar. 19 Apr. 1 
Kan City, Ft Scott & Memphis pfd.. 1 Q Mar. 25 Apr. 1 
Kan City, Ft Scott & Memphis pfd.. 1 Q Mar. 25 Apr. 1 
Kennecott Copper ...cscccccccccce 50c Q Mar. 18 Mar. 31 
ge OE Pee ee rere 25¢ Q June 1 June 15 
Mathieson Alkali Works pfd...... 1% Q Mar. 25 Apr. 1 
Michigan State Telephone pfd..... 1% Q Mar. 24 Mar, 31 
INOW TOTE COREPRL. 6c ccccccnscves 14% Q Apr. 8 May 1 
Po) rere ere 25¢ Q Mar. 31 Apr. 21 
Ottawa Light, Heat & Power...... 1% Q Mar. 20 Apr. 1 
Phelps-Dodge Copper ............ 2% Q Mar. 20 Apr. 2 
iy. fo DO ee ree $e Q Mar. 31 Apr. 30 
Remington Typewriter Ist pfd..... 1% Q ON Oe neer 
Remington Typewriter 2d pfd..... 2 Q ge ar 
BS SE ithe ad-aduscantia xe. aaie e's 25¢ Q Mar. 15 Apr. 1 
Royal Baking Powder pfd......... 1% Q Mar. 15 Mar. 31 
Royal Baking Powder com........ 2 Q Mar. 15 Mar. 31 
Safety Car Heating & Lighting.... 1% Q Mar. 15 Apr. 1 
Sloss-Sheffield Steel & Iron pfd.... 1% Q Mar. 21 Apr. 1 
ee 4 a ee eee 2% Q Apr. 1 May 1 
EE GIT: 5.45.6 56:4. 60:04 4 5'000:08 2 Q Mar. 21 Mar. 31 
TOUPIMIOD TIO OOM ci kek cccicides 3 Q Mar. 21 Apr. 1 
OPTION GO BEG. 6660 66s css0eses 3% s Mar. 21 Apr. 1 
United rue 206 BIG... ccc cccccces 1% Q Apr. 15 May 1 
United DPE. 26 MiG. osc ccccscsccs 1% Q May 15 June 2 
United Gas Improvement......... $ Q Mar. 31 Apr. 15 
United Shoe Machinery pfd.:..... 387l4e Q Mar. 19 Apr. 5 
United Shoe Machinery com....... 50c Q Mar. 19 Apr. 5 
U S Cast Iron Pipe & Fdy pfd..... 1% Q June 2 June 14 
Western Union Telegraph......... 1% Q Mar. 20 Apr. 15 
Witten S OO BBs. ic ce cccssawes . 1% Q Mar. 24 Apr. 1 
Extra Dividends. 
Buffalo & Susque R R com ext..... % oa Mar. 15 Mar. 29 
Cities Service com ext............ 1 ne Mar. 15 Apr. 1 
Prairie Oil & Gas ext.......ce00: $2 os Mar. 31 Apr. 30 
Remington Typewriter 2d pfd ext.. 2 td Beer 
Tidewater Ol) GRb.. icc ccscccccsce 2 dia Mar. 21 Mar. 31 
Torrington Co com eXt.......e.s0. 1 os Mar. 21 Apr. 1 
Dividend Passed. 
Calumet & Hecla Mining......... Mar., 1919, dividend passed. 
Last payment, $15, oa. 31, 1918. 
Mathieson Alkali Works pfd...... Apr., 1919, dividend passed. 
Last payment, 1%%, Jan. 2, 1919. 
Mathieson Alkali Works com...... Apr., 1919, dividend passed. 
Last payment, 114%, Jan. 2, 1919. 
TORGMES TITRE oo 6:c.6.0.0:0:0.404050 Apr., 1919, dividend passed. 
Last payment, 1% Q, Jan. 2, 1919. 
Rate Increased. 
United Drug Co com.............. 1% Q Mar. 21 Apr. 1 
Increased from 14% Q 
Initial Dividend. 
Cities Service com, Bkers’ Shares.. 40c M Mar. 15 Age. 1 
Rate Reduced. 
pS eer $1 Mar. 15 Mar. 31 
Reduced from $2 Q. ° 
Oscola Consolidated Mining....... $1 Q Mar. 15 Mar. 31 


Reduced from $2 Q 


Previous Announcement Revised. ° 
Dapineing MIMGS a 6ivikiccscsdsiccsies 25c Q Mar.31° Apr. 21 










37 "YEARS EXPERIENCE 
ur it Farm Mortgages and Real Estate Bonds have 
been purchased by investers for more than 85 years with- 
Sua Sint Sebdtet acetate Re 
E. J. LANDER & CO., Grand Forks, N. D. 


Capital and Surplus, $500,000 





6% First Farm Mortgages 7% 
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In The Land of fairy Finance 


ON SENTRY DUTY. 


Federal Trade Commission Starts Effective Work Against 
The Pirates—“Bill, Bauerlein Is Out Again” 


Oil “Bunk.” 


No time is being lost by the Federal Trade Commission 
in launching its campaign against the “Get-Rich-Quick” 
evil. The Commission has the power to go far in any 
effort to be made to protect the public from designing 
promoters and their doubtful securities. Its greatest 
weapon is publicity, and it is seeking it from the news- 
papers of the country as well as the periodical press. 
In assuming its task the Commission is also getting down 
in its bulletins to the language of those wlio, because of 
their lack of financial experience, are most apt to become 
ensnared. Its first bulletin to the newspapers which it 
requests they publish in a conspicuous place where it may 
be seen, starts out with the caption “Get Off The Sucker 
List.” The public is told that when a smooth-tongued 
stock salesman comes around just drop a line to the 
Federal Trade Commission, Post Office Address, Wash- 
inton, D. C., and send along the literature. Under its 
authority the Commission is able to start an investigation 
and stop the business if it turns out that the security 
offering comes under the designation of unfair competi- 
tion. Constant vigilance of this sort by the Commission 
will soon reduce materially the annual loss to the Amer- 
ican people, now estimated at over $500,000,000 in worth- 
less securities. But the Commission can perform effective 
work only if it meets with the co-operation of the press 
and public. 





* * * 


Cleaning Up Quaker Town. 


Just at present the “Pirates of Promotion,” who habitate 
Philadelphia, are not in the most pleasant state of mind. 
Not only are they annoyed but a considerable number of 
them are shaking in their shoes like a wind-tossed aspen 
leaf. All this is a result of the crusade undertaken by 
the Philadelphia “Public Ledger,” under the management 
of Richard Spillane, editor of its Financial and Business 
page. Mr. Spillane is an economist of world-wide repu- 
tation who still is of the practical school which deals 
with facts and not with theories. 

Dealing with the stern actualities of life, Mr. Spillane 
fully recognizes the injury that is done to legitimate 
business by the operations of these financial harpies. 

The very first thing he set out to do upon assuming 
his editorial duties was to start a vigorous crusade against 
these schemers and their crooked game. Already he has 
accomplished a great deal of good work in cleaning up 
this financial cesspool. 

If the “Public Ledger” and Mr. Spillane do not tire 
of their constructive labors in behalf of sound finance, 
Philadelphia will acquire a reputation for financial cleanli- 
ness only second to its good repute for being a city of 


Brotherly Love. 
x* * * 


“Bill, He’s Out Again.” 


Another scathing shrapnel fire of’ vitriolic gas comes 
from J. Hugh Bauerlein, of Denver. It takes sixteen pages 
of small type to carry it. With language only fit for a 
gutter wallower, Bauerlein assails the reputation of a 
number of prominent men, including a Justice of the 
Supreme Court of the United States, Lord Reading, Great 
Britain’s Ambassador to this country, Jacob Schiff, head 
of the Kuhn Loeb & Co., Adolph Ochs, the publisher of 
the New York Times, and a number of lesser lights. All 
these men Bauerlein charges with “conspiracy” in that 
they abetted a scheme whereby the stockholders of the 
United Wireless Co. were defrauded in first having paid 
an assessment, and then with this assessment so schem- 
ing that its assets were acquired by the Marconi Wireless 
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Co. There is no degree of moral turpitude to which 
Bauerlein does not assign his shining targets, and the 
surprising thing is that so far nothing has been done to 


stop his malodorous campaign of slander. Probably these 
men feel towards Bauerlein as the keepers of an insane 
asylum towards a particularly troublesome inmate. When 
he breaks out they simply call to one another, “Bill, 
he’s out again.” 

*x* * * 


A Fragile Plant. 


One can imagine the frail security behind the stock 
of the Stanton Oil Company when he learns that one of 
its principal factors, Frank A. Dwyer, has filed a petition 
in bankruptcy. Here is-a stock advertised to pay 36 per 
cent. per annum dividend and yet it does not provide 
enough profit to its main backer to enable him to pay 
debts of about $8000. 

Dwyer used to run across the Atlantic quite frequently 
on the palatial ocean liners, and as a pastime would 
extract from rich passengers the cost of his fare, plus 
a great deal more, by introducing them to phony poker 
games. Albert J. Froehlich, a notorious financial pirate, 
is associated with Frank Dwyer. These are the two who 
are behind this unusual 36 per center. 


* * * 


This Imitation Does Not Flatter. 

In the Hoffman Oil Company of Kentucky, S. E. Cox, 
of the Prudential Securities Company, has an imitator 
whose methods are not flattering, since they encroach 
upon his scheme which seeks to fool the investor into 
believing he is getting in on the “ground floor.” 

Like Cox, the Hoffman Oil Company is offering a 
special “Refund Contract,” which entitles the holder to 
receive one half from all oil sales until the amount paid 
equals his investment, in addition to the stock pur- 
chased at 50 cts. a share that has a par value of $1.00. 

The investor is beguiled into thinking he is not only 
guaranteed the return of his capital, but that he will 
likewise still have his stock, which he can sell later for 
a dollar a share, though it cost him only half that much. 
In the course of time he is more than likely to discover 
that the only refund he will obtain on his investment will 
be a fund of experience that will teach him that good 
things are not given away by one stranger to another. 


* * * 


A Bitter Pill. 


A suit has been begun by Thomas A. Nevins for breach 
of contract against the Consolidated Progressive Oil Cor- 
poration. Nevins claims the company had agreed to sell 
at a fixed price a certain parcel of its oil lands and when 
he had procured a purchaser at a profit tc himself the 
company refused to carry out its bargain. Poor Mr. 
Nevins. He now knows the anguish which took posses- 
sion of numerous holders of stock of the Cobalt Central 
when it became certain that the glowing prospects of the 
future described by his firm proved as substantial as a 
fleecy cloud. He, too, must swallow the same bitter pill 
they had to take. 

* * 


“Bunk” is The Answer. 


Occasionally a slang word more truly describes a situa- 
tion than a smooth phrase. S. E. Cox, of the Prudential 
Securities Co., in an especially cleverly written letter, one 
which will strongly appeal to an unsophisticated investor, 
asks “what will your answer be” to your children when 
they learn how you threw away a golden chance to gain 
riches by investing in stock in his oil company. He 
draws even a more pitiful picture of neglect by saying 
that stock can be bought on the partial-payment plan and 
should the investor die before payments are completed, 
full paid stock will be turned over to the heirs, so that 
there is no risk. Let every one who does not wish to 
leave a reputation among his children of being a fool, 
answer “bunk.” Mr. Cox, your vocal gusher is more 


actual than any oil gusher your company will bring in. * 
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THE MARKET, FOR AND 
AGAINST. 

The “Bache Review,” in its issue 
of Saturday, March 22, says: 

“The movements of March of this 
year are, it would seem, similar in 
character as to the outcome in an- 
other direction—that uf reconstruc- 
tion and revival of trade. Many fac- 
tore are against the outlook. The 
world’s capital has been poured out by 
billions and billions in war’s destroy- 
ing operations, leaving anarchy and 
poverty sweeping over whole nations, 
contracting or extinguishing their 
buying power, necessitating strictest 
economy there in purchasing, limit- 
ing the best of our foreign markets to 
our ability to finance good customers 
for long periods. The very poverty 
of Europe will induce intensive, long- 
hour competition in making things to 
sell. 

“At home, with the enormous war 
purchasing completely cut off, there 
is left a great vacuum in orders, idle 
extra equipment, and a long wait pos- 
sible even in needed things, impelled 
by hopes of lower prices. If lower 
prices prevail, wages keep high and 
profits accordingly must be drastically 
cut to coax orders. Will unemploy- 
ment in large volume increase? Other 
bearish factors are, the railway tangle 
with buying curtailment, probability 
of continual large Government bor- 
rowing, and heavy taxation for a long 
time. 

“On the other hand, the favorable 
factors are, first of all, that the last 
three or four years have been ones of 
unprecedented prosperity for America, 
and people and corporations have 
reaped an enormous harvest of profits 
and high wages, widely distributing 
new wealth in large and small hold- 
ings, to an extent never before exam- 
pled in any nation. 

“Thus fortified, the country is pre- 
pared to wait almost with indifference, 
certainly with fortitude, for readjust- 
ment, no matter how long it takes.” 


PROSPEROUS COMMUNITIES. 


“Prosperous Communities in Ohio 
and Their Public Utilities” is the 
title of an illustrated booklet issued 
by P. W. Brooks & Co., 115 Broad- 
way, New York: The work describes 
the rich and prosperous territory in 
which the properties of the Ohio 
Utilities Co. and the Ohio & Western 
Utilities Co. operate. The facts about 
the two utility corporations and their 
ae 7 per cent. notes are also set 
orth. 








TRADING FACILITIES EN- 
LARGED. 


James M. Leopold &-Co., members 
of New York Stock Exchange, 7 Wall 
St. N. Y. City, have recently en- 
larged their unlisted securities depart- 
ment and offers facilities for the exe- 
cution of orders in all markets. 


Advice Saved Him Money. 


| renew my subscription with pleas- 
ure. Your advice in the past has 
saved me quite a sum of money on 
stocks which I got out of on time.— 
J. Callahan. 


Valued Advice. 


! am a subscriber to your paper 
and. have received much valued ad- 
vice from you in the past—H. La 
Barbe. 











A Pleased New Reader. 


As I am a new reader of your 
Financial World I wish to state that 
I am very much pleased with it and 
am sure that the valuable informa- 
tion contained therein will be of 
great benefit to me.—L. Bradley. 
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FINANCIAL NEWS NOTES. 

Output of gold at the mines of the 
Rand in February was 636,728 fine 
ounces valued at £2,704,647. 

Chile Copper Company reports out- 
put for February amounted to 5,376,- 
000 pound of copper, against 6,878,000 
in January. 

Mohawk Copper Company pro- 
duced in February 1,146,493 pounds 
of copper; Wolverine Copper Com- 
pany, 440,905, and Michigan Mining 
Company, 132,137. 

Ernest Uehlinger, formerly mana- 
ger of sales for Bonbright & Co., has 
been appointed head of the bond de- 
partment of Chandler & Co. 

MacQuoid & Coady, 14 Wall St., 
have issued a circular on American 
Light and Traction. 

Merrill, Lynch & Co., 7 Wall St., 
have taken over the commercial paper 
business of J. H. Borroughs & Son. 

The Public Utilities Commissions 
of Kansas and Missouri won a five- 
year legal battle to secure lower gas 
rates for Kansas City and neighboring 
Kansas and Missouri towns, when the 
Supreme Court of the United Sttaes 
reversed the decision of the lower 
courts holding that the Kansas Nat- 
ural Gas Co. was engaged in interstate 
commerce, and therefore not under 
the state jurisdiction. The Supreme 
Court ruled that when the company 
had delivered gas to the mains of local 
companies it was engaged in intra- 
state commerce, and that, therefore, 
the commissions had the right to fix 
rates. 

Announcement is made of the dis- 
solution of the partnership of J. E. 
Liggett, A. J. Drexel, Jr., and G. E. 
Naphen, doing business as Liggett & 
Drexel, and a new partnership under 
the same name has been formed by 
George E. Naphen and Michael M. 
Cunniff. The firm is distributing a 
descriptive analysis of the Baldwin 
Locomotive Company. 

Chas. H. Jones & Co., 20 Broad 
Street, New York, have issued a cir- 
cular descriptive of the American 
Road Machinery Company. A grati- 
fying change has come over the road- 
building situation and a vast move- 
ment is already under way for the 
building national highways and a net- 
work of good roads all over the 
United States. Nearly $300,000,000 of 
Government funds are available for 
good roads building, and an equal 
amount has been provided by the 
several states. The company will 
benefit by this movement, as it is 
probably the second largest road ma- 
chinery producer in the United States. 

Jones Brothers Tea Company, Inc., 
report sales as follows: February, 
$1,153,812.98, 14.54 .per “cent. increase; 
year to date, $2,299,586.82, 12.54 per 
cent. increase. 

S. S. Kresge Company report sales 
in February totaled $2,633,085.40, a 
9 of 22.29 per cent over February, 


NOTES OF THE CURB MARKET. 


Marconi of America has been quite 
firm since the annual report was is- 
sued and rose to $5 a share, reacting 
fractionally. This was the highest 
price of the year. The successful ex- 
periments in wireless telephony by 
the operators of the Marconi plants 
and the enterprise of the company in 
extending its lines to new territory 
have been helpful factors. 

The Submarine Boat Co.’s annual 
report did not sustain the optimism of 
those who bid the stock up sharply 
ten days ago. For the year ended Dec. 
31 last the corporation shows net in- 
come of $172,779, equivalent to 22 
cents a share on the 765,810 shares of 
outstanding capital stock, after taxes 
and charging of $27,320 for excess 


Ist 3%s, 1932-1947....... 99.04 99.03 80 
1st 4s, 1982-1947.......... 94.22 94.30 94.20 
2d 4s, 1927-1942.......... 93.72 93.76 93.74 
ist 4%s, 1932-1947........ 94.30 94.38 32 
2d 4%s, 1927-1942........ 93.72 93.74 93.72 . 
Oe SG, Ps 06 66s 5.0 60006 95.06 95.10 95.08 
4th 4%4s, 1933-1938........ 93.78 93.80 93.80 
Ist 34s, 1982-1947........ 99.00 99.10 99.00 
Ist 4s, 1932-1947......... 94.10 94.20 94.16 
2d 4s, 1927-1942.......... 93.60 93.70 93.64 
ist 4%s, 1932-1947........ 94.10 94.24 94.20 
2d 4%s, 1927-1942........ 93.60 93.70 93.66 
Sd Fibs, WRB... .csccccsces 95.00 95.06 95.04 
4th 414s, 1933-1938....... 93.68 93.74 93.70 
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cost over market value of Liberty 
Bonds, as compared with a net income 
of $1,248,099, or $1.63 a share, in 1917. 


La Rose Mines reports profits from 
mining operations in 1918 of $23,669, 
compared with $42,157 in the preced- 
ing year. Now that costs of mine op- 
erations are tending downward there 
is more interest in some of the low 
priced silver and gold shares, whose 
companies found it impossible, in 
many cases, to make beth ends meet 
during the war. A revival of gold 
mining in the Cripple Creek, Colo., 
district is predicted. 

A new well is being drilled on the 
Tepetate, Mex., oil holdings of the 
Island Oil & Transport Co. and it 
was being predicted on the Curb that 
this will be another “gusher.” Specu- 
lation in the low priced oils has fallen 
off, however, and the news didn’t 
move the stock any. General Asphalt 
common, a very volatile issue, has 
quieted down, although the news 
from the Venezuela concession is said 
to be that the development plans there 
are much more comprehensive than at 
first announced. Cosden shares showed 
no special trend and Houston and 
Midwest Refining were firm but dull 
among the higher priced issues. 


U. S. Steamship, whose dividend 
was suspended six weeks or more ago, 
sold below $3 a share last week. This 
was a new low price on the movement 
and there was little if any evidence of 
inside support. 

National Aniline & Chemical, 
whose shares have been active on the 
Curb, earned $4,029,000 last year, after 
writing off $1,800,000 for Federal taxes 
and depreciation. This is equivalent 
to $6 a share on the common stock. 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 mosnteeg, & Y. City. 
id. 


Asked. 
Amer For Secs Secured 5s...... 99 99 
ei”, Paras 97 97 
po Ere 98: 99: 
Argentine 5s Int Listed, 1909.. 85 ‘89 
Argentine 5s Unlisted, 1909..... 83 86 
Bord Lyons & Marseilles 6s..... 100 100% 
RENEE TD  5.64.54.00.0:00655546464 99 
er ere 99 99 
Canadian Int 5s............66. 96 96 
Canadian 5s ......... ery 97 97 
GIN TET 55 s.0a0desn eo0uen 97 97 
EEE, OU GB. 6 0:6.0:6:0:0:0:0:0:0:4-00 96 975% 
Canadian 5s ...... ak acheicma-euaie al 97 98 
Chinese H’kg Rys, 1911, 5s...... 71 72 
Chinese External 6s........... 97 
French Sec Convt 5%4s........ 105 105 
i. UO Rr eee 158 1 
Great Brit & Ire Sec 544s....... 99 99% 
Great Brit & Ire Sec 544s....... 98 98 
Great Britain & Ireland 544s. ...100 100 
Japanese Sterling 1st 4%4s...... 91 91 
Japanese Sterling 2d 434s...... 92 92% 
Japanese Sterling 1905.......... 76 80 
Newfoundland 5s ........seccs0e 99 100 
RE MERE oie a.5 0:9 a:c0 dod ook 99 99% 
MURINE AE 56.3 0.0:6.0:9.6 2:0.6-0:0't:0dd 63 64 
a ee eer 123 128 
DE OP \cek sche dwnndccageanee 99% 100 


LIBERTY BONDS. 
Bid. Asked. Close. 





UNITED STATES BOND QUOTATIONS. 


C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
UES BO Cok. dcccctccdabsatacd 9 
EE ree Ra ee 
PE TE. 0.5.400050dedahedacn@ 
(eee EO EEE OP eS 
SS. Barrer eee 
RRO IIID cia) d oiare Gn 0'3:06.00.00e 
CT EE ss 5d wad aeoedsione 
OE ee Orr 
Laberty 1st G466...3 ciccsccdedas 
Liberty 2d 44s... 
ee ee Ear er 95.00 
LAbarty 45 BAGG. 62 cccsccdiaaces s 
Philp, Hawaiian, P Rican 48... 93 
District of Columbia 3.65s...... 97 


RS 
RRS 
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* abababs 











or other leading Stock Exchanges. 
subscribers. 


York City. 





THE FINANCIAL WORLD 


Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, New 


Brokers’ listings are confined to The Financial 
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Subscribers are requested to inform 








Want to Buy Bonds 


Ark Lt & Pr Ist On, 1945, 7: No. 2023. 
Bijou Irrig Dist 6s, $1 0,000 ; 1096. 
a Ry Lt & Pr 6s, 1957, $5,000 ; No. 


Cent Ark Ry & Lt 5s, 1928, 35,000; No. 1086. 

Cent Mex Lt & Pr 6s, 1940, $10,000; No. 1096. 

City Water Co (Chattanooga) Ist 6s, 1931, 
No. 2023. 

City of Montreal 6s, 1923, $100,000; No. 1095. 

Columbus Ry, Pr & Lt Ist ref & Ext s f 5s, 
1940, $5,000; No. 1096. 

Emmett Irrig Dist 6s, $10,000 ; No. aoe 

E St L & Interurban Wtr 5s, $5,00¢ 000 ; o. 1096. 

Gen Manifold & Ptg 4s, ’22, $10,000 3 1096. 

= Pr & Elec 6s, 1932, $5,000 ; No. 


Lindsey Water Co. 5s, $10,000 ; No. 1096. 
Michigan State Telephone 5s, $5,000 ; No. 906. 
Michoacan Pr Co 6s, $10,000; No. 1096. 
North Ala Trac 5s, $10,000; No. 1096. 
Peoria (Ill) Wtrwks 5s, '48, $5,000 ; No. 1096. 
Queens County Water 5s, $5,000; No. 1096. 
St Clair Co Gas & El 5s, $5,000; No. 1096. 
St Lawrence Pulp & L 6s, ’33, $5,000; No. 890. 
Suffolk “ agg Ry Co ist cons 5s, 1952, 


N 
United Gas & El Corp 6s, ’45, $5,000 ; No. 890. 
U S Finish’g con 6s, 1929, $25,000 ; No. 1096. 


Want to Sell Bonds 


Bklyn Boro Gas 5s, 1945; No. 2002. 

Buffalo Gas & Elec 6s, $10,000 ; No. 1078. 
Chic El Ry 3-yr 6% Gold Note, 1919; No. 2023. 
Dominion of Canada 5s, 1922, $100,000 ; No. 


$5,000; No. 


Fonda, Johnstown & Gloversville 1st cong 
rfdg Gold Mtge 4's. 1 1952, #3 vy? No. 2016. 

Georgia Elec Lt 5s, 1930, $1,000 o. 800. 

Hamburg Ry Ist ty. 1928; No. S002, 

Houston Lt & Pr 5s, 1931, $5,000. 








1095. 
Evansville & Terre Haute 5s, 
2020. 


Houston Texas Co 5s, 1982, gases; No. 1066. 
Intern Trac coll 4s, $10,000 ; ’2020. 
Ky Trac & Term 5s, 1951, és'000: No. 890. 
N Y Susq & W ref 5s, 1037, 96,000 No. 1066. 
Ontario Pr 5s, 1943, 2,000 ; 2023. 
a ag Syracuse RR be ‘1945, $1,000 ; 


Spring River Pr 5s, 1927, $4,000; No. 1051. 

St Lawrence Pulp & L 6s, "38, $5, ; No. 890. 

Sumpter Ore Lt & Water 5s, 1923 ; No. 1051. 

Syracuse, Lake B ng & Northern R R Bs, 
1947, $2,000 ; 2012. 

Toronto Pr Co be. "1324. 3 ponte: ; No. 890. 

United Gas & Elec 6s, 1945 ; . 890. 

Virginian Pr ist & coll Tr ites’ 5% gold bd, 
1942, $1,000; No. 1087. 

Woodward Iron 5s, 1952, $10,000 ; No. 2023. 


Want to Buy Stocks 





Anderson Cotton Mills com, 25 shs; No. 1096. 

Auto Crank Shaft Corp, 50 shs; No. 2031. 

Canadian Marconi, 100 shs; No. 321. 

Carbo reas com, 500 shs, pfd 100 shs; 
No. 32 

Clev & Pitts oe Gtd Betterment R R Stk, 50 
shs; No. 108 

Clinton Cotton “Mills, 200 shs; No. 1096. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental Motors pid. 10 shs; No. 217. 

Detroit Natl Fire Ins, 100 shs; No. 2031. 

Elec Auto-Lite Corp fd, 50 shs; No. 1033. 

Everett Heanery & Co, 10 shs; No. 2001. 

Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. 7. 

La Salle Ext Univer com, 5 shs; pfd, 5 shs; 
No. 1097. 


Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Natl Automatic Music, 100 shs ; No. 2032. 

New England Co 2d pfd, 100 shs; No. 1081. 

New England Pr Co pfd, 100 shs; No. 1081. 

Phelps Dodge Corp, 10 shs; No. 2011. 

So & Dan River Cotton Mills, 50 shs; 
No. 2021. 


Union Buffalo Mills com, 100 shs; No. 848. 
Ward Baking Co pfd, 30 shs; No. 1051. 


Waterloo Cedar Falls & Northern pfd, 4 
shs; No. 7. 


Western Pr Corp com, 30 shs; No. 1083. 
a one non-conv pfd, 25 shs; No, 


s 


Want to Sell Stocks 





American Brass, 10 shs; No. 321. 

Avery Co com, 50 shs; No. 2008. 

Boston Natl League Base Ball Club, 100 shs; 
No. 1098. 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

Coombs & Co 6% cum pfd, 2 shs; No. 639. 

Continental Natl Bank, 20 shs; No. 2005. 

Detroit Life Ins Co, 2 shs; No. 813. 

Detroit Natl Fire Ins, 8 shs; No. 813. 

Dictograph Prod pfd, 10 shs; No. 2017. 

Empire Tire & Rubber com, 20 shs; No. 1094. 

Garford Motor Truck com, 5 shs; No. 2027. 

Gemmer Mfg Co, 25 shs; No. 2031. 

General Engineering Co, 10 shs; No. 2031. 

Haynes Automobile com, 130 shs; No. 2006. 

—— Steel & Wire Co com, 10 shs; No. 


‘008. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
Mutual Film Stock com, 1 sh; No. 310. 
Mutual Film Co, 18 shs; No. 2032. 
Northwest Lt & Water, 25 shs; No. 1051. 
Peninsular Guardian Life & Accid Ins Coq, 
4 shs; No. 813. 
Premier Motor Corp pfd, 60 shs; com, 55 shs: 
No. 2004. 
Southern Util Co pfd, 10 shs; No. 1084. 
Springfield Body Corp pfd, 55. shs; No. ar 
Sun Gasoline Co, 5 shs; No. 2030. 
Timken-Detroit Axle Co com,.20 shs; No. . 


United States Mortgage Co com, 2 she; Nu. 


2000. 
Westchester Fire, 25 shs; No. 321. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 

Akron, O, 5s, 

Amsterdam, N Y, pk 5s, sr.. 4 

Boise City, Id, ref 5s, sr.... 4 

Boston, Mass, reg 4148, —- 4.20 

City of Bayonne, N se’ 5s.... 4.65 basis 
2 


Clay Co, Iowa, ss 5s, sr. 


Cleveland, . reg 44s, sr... 4.40 basis 
Hoboken, N 3, incscceecetes 4.35 basis B. 
Houston, Texas, 5s, 1932..... 4.90 basis 
Houston Wharf 5s, sr....... 4.70 basis 
Jamestown, N Y, reg 5s, sr.. 4.30 basis 
Memphis Riv Ter 5s, sr..... 4.75 basis 
Minneapolis, Minn, 4s, 1939.. 4.45 basis 
Omaha sch dist 4%4s, 1945... 4.50 basis 

St Louis City 4s, -29-31. 95 

Seattle, Port Wash 5s, 1954.. 4.87 basis 
Town of West N Y, N J, _ 4.60 basis = 


T’ship of Lyndhurst, N J, 4. 
Wildwood, N J, sewer Likes sr *? 75 basis 
Yonkers, N Y, reg 4143, sr.. 4. 


Firm. 

Harris, Forbes & Co. 
.85 basis A. 
.70 basis A. ‘ 
Harris, Forbes & Co. 

B. J. Van Ingen & Co. 
basis A. 
Harris, Forbes & Co. 


Robert C. Mayer & Co. 
A. B. Leach & Co. 
Harris, Forbes & Co. 
A. B. Leach & Co. 
Robert C. Mayer & Co. 
age Forbes & Co. 


Mark C 
Robert C. Mayer & Co. 


: 
Harris, Forbes & Co. 


B. Leach & Co. 


B. Leach & Qo Union 


Laclede Gas r & ex 5s, 1934. 
Lone Star Gas........ 
N Y&N J Water Co 5s, 1920. 95 
Peoria Ill W Wks Co 5s, ’48.. 80 
St Louis Transit 5s, 1924.... 

El Lt & Pr 4s, 1932.. 89 92 
United Lt & Rys ref 5s, ’32.. 86 88 
United Rys of St L 4s, 1934.. 49 


93 95 Mark C. Geometers & Co. 
heen 70 173 Breitung & Co. 
100 H. C. Spiller & Co. 
85 H. C. Spiller & Co. 
464%, A8 Mark C, Steinberg & Co. 
Mark C. Steinberg & Co. 
H. F. McConnell & Co. 
50144 Mark C. Steinberg & Co. 





B. Leach & Co. 
J. Van Ingen & Co. 
Name. 


“Am Lt & Trac com 
Steinberg & Co. 


J. Van Ingen & Co. 
. J. Van Ingen & Co. 
B. Leach & Co. 





Railroad and Industrial Bonds. 


Name. Bid. Asked. 
Advance Rumely 6s, 1925.... 95 100 
Baldwin Loco 5s, 1940....... 100 101 
Gillette Safety Razor 6s..... 129 131 
Hudson Navigaiion 6s....... 63 66 
Peerless Tr & Motor 6s...... 92 93 


Richmond-Wash 4s, 1943.... 82 86 
Sinclair Gulf 6s, 1943 90 
Taylor-Wh I & S 6s, 1942.... 95 98 
U S Steel Ist 5s, 1951 102 
West Va & Pitts 4s, 1990..... 75 78 


seen eens 


. Lachenbruch & Co. 


BRERREEERE 


Firm. 
Lachenbruch & Co. 


Am Gas & Elec com... 
Am Gas & Elec pfd.... 
Am Lt & Trac pfd..... 
Am Pr & Lt com...... 
Cities Service com..... 
Cities Service pfd.... 
Cities Service com.... 
Cities Service pfd..... 
Cmnwth Pr Ry & Lt com.... 
Cmnwth Pr Ry & Lt pfd.... 


eee eee 


Public Utility Stocks. 


Bid. Asked. Firm. 
err 16 119 H. F. McConnell & Co. 
akin 414%, 42% H. F. McConnell & Co. 
penne 40 243 H. F. McConnell & Co. 
ahaccaeer 98 100 H. F. McConnell & Co. 
eeanee 60 62 H. F. McConnell & Co. 


Claude Meeker. 
Claude Meeker. 
345 347 H. F. McConnell 
. F. McConnell 
20 22 Berdell Brothers. 
41 43 Berdell Brothers. 


& ke 
$$ 


Pac Gas & Elec com......... 2%, 53% H. F. McConnell & Co. 
Rep Ry & Lt com.......... 1 22 Berdell Brothers. 
Rep Ry & Lt pfd.......... 58 62 Berdell Brothers. 
Standard Gas &Elec com... Prt, 291%4 Berdell Brothers. 
Standard Gas & Elecpfd.... 45% Berdell Brothers. 
Tennessee Ry Lt & Pr com.. ott 5% Berdell Brothers. 
Tennessee Ry Lt & Pr pfd.. 24 Berdell Brothers. 


Lachenbruch & Co. 








Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 


Name. 
Automatic Elec com 
Burroughs Add Mach 
Lachenbruch & Co. 


Consolidated Coal 





Public Utility Bonds. 


Name Bid. Asked. 
Ark Wat Co (L Rk) 6s, 1939. = 97 
Birm Water oe 5s, 1929 87 
co pea fee 
Cities Eng deb 7s, 1966. ..129%4 
Hous Tex W Wks Co oe “44. 106 
Ind (Mo) Water Co 6s, 1622. 

Laclede Gas list 5s, 1 


130 
109 
99% 


Continental Motors 


Am Stove ...wcccccces 


Chicago Ry Equipment 
Columbia Graphophone com..128 . 


Curtiss Aeroplane pfd 


Industrial and Miscellaneous Stocks. 


Bid. Asked. Firm. 
acebaah 115 120 Mark C. Steinberg & Co. 
Sateen 37 40 James M. Leopold & Co. 
Reduces 247 252 M. Lachenbruch & Co. 
nt it a 103% 105 Mark C. Steinberg & Co. 
132 Breitung & Co. 
sae ged 70 75 Mark C. Steinberg & Co. 


8 8% James M. Leopold & Co. 
35 45 M. Lachenbruch & Co. 


Edmunds & Jones........... 154% 17 James M. Leopold & Co. 

Firm. Fairbanks-Morse pfd ....... 96 98 James M. Leopold & Co. 
. C. Spiller & Co. Gillette Safety Razor....... 132 134 Breitung & Co. 

. C. Spiller & Co. Hate & MAIDUFM.....cccccccce 5 7 James M. Leopold & Co. 
eee & Co. National Candy com........ . 3 74 Mark C. Steinberg & Co. 
= F. McConnell & Co. National Candy 2d pfd...... 95 97 Mark C. Steinberg & Co. 

H. C. Spiller & Co. N Y & Hond Rosario......... 10% 11% James M. Leopold & Co 
82 H. C. Spiller & Co. St L, Rky Mt & Pac com..... 42 5 Mark C. Steinberg & Co. 
Mark C. Steinberg & Co. Western Cartridge ..... +++-200 Mark C. Steinberg & Co. 





Mar 








"M 

The 
in Me 
get tl 
was 1 
ships 
“thus 
be dis 
$20 a 
additi 
Direc 
divide 
positi 
for th 
new ¢ 
was ‘ 
sellin; 
as to 
price 
things 
incide 


Ss’ 
Am« 
baker’ 
specul 
cause 
them 
“tips” 
its toy 
the re 
$3,116, 
with 
emine 
the m 
18,270 
and ul 
The re 
siock 





March 24, 1919 


THE FINANCIAL WORLD 














348, 


d, 40 


; No. 


 shs; 
07. 


339. 
05. 


1094, 
7. 


31. 
; No. 


1. 
3 Ch, 


| shs: 





To Investment Bankers 


Financial advertisers often attribute their disappointments to every- 
thing else but the real reasons. These disappointments are due to 
lack of ideas, weak literature, wrong mediums or inefficient service. 


There are many general advertising agencies whose business is so 
large that they cannot give to small investment advertisers the 
necessary time or attention, nor have they the experience to properly 
prepare financial copy. 


This office, however, welcomes the account of the small man whose 
enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and are 
therefore in a position to render efficient personal service. 


The development of your business is our aim 
and we invite your inquiries for mutual profit 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 






25 Broad Street 








Phone Broad 266 


New York 














“MERCANTILE MARINE DEAL ON AND OFF. 


The big shipping purchase was “on again” last week 
in Mercantile Marine circles—until the pool was able to 
get the preferred stock up around 113. While that move 
was under way it was widely published that the British 
ships were to be taken over by the British Government, 
“thus assuring a large cash surplus,” which, of course, will 
be distributed to the shareholders—‘“possibly as much as 
$20 a share for the preferred stock.” This was to be in 
addition to the regular dividend on the preferred. The 
Directors met on- Wednesday last, didn’t even discuss 
dividends, and an unfeeling director, wholly callous to the 
position ef those who had paid as high as $113 a share 
for the preferred, told a reporter that there had been no 
new developments in the situation and that the situation 
was “exactly the same as it was when the stock was 
selling at 94.” Cruel man, how could you be so unkind 
as to withhold your biting comment until the very top 
price had been reached? There have been many funny 
things going on in the market for this stock and this last 
incident is one of them. 


*x* * * 





STUDEBAKER EARNS OVER $10 A SHARE. 


Among the many annual reports issued last week Stude- 
baker’s for 1918 was of interest to a large number of 
speculators who had been buying the common stock be- 
cause of the numerous “tips” that were being offered to 
them to the effect that a big advance was at hand. The 
“tips” came out in a rush when the stock was around 
its top price. After war taxes and preferred dividends, 
the report shows earnings for the common stock of 
$3,116,644, which is equivalent to $10.38 a share, compared 
with $9.11 a share in 1917. The showing was considered 
eminently satisfactory in view of the fact that in 1918 
the manufacture of cars was restricted to the out-turn of 
18,270 cars, while this year’s program calls for 40,000 cars, 
and ultimately the capacity will be 100,000 cars per annum. 
The report s2ys nothing about dividend prospects, but the 
siock above 60 looke somewhat high for a 4 per cent. 





issue which was in doubt only a few months ago, and 
may be again, unless the Government soon settles with 
the company for about $8,000,000 it owes to it for war 
cars and vehicles, 





SAFETY 
OF PRINCIPAL 


In the present era 
of high investment 
return we feel that 
too little thought is 
given to the security 
behind the principal. 
In recommending for 
investment the 6% 
cumulative preferred 
stock of 


The 
Grasselli 
Chemical Co. 


TAX FREE IN OHIO 


We believe that an 
opportunity is of- 
fered to secure an 
issue that merits the 
attention of the most 
conservative investor. 
Upon request we will 
forward all the avail- 
able information. 

















Worthington, 
Bellows 


& Co. 


Guardian Building 
Cleveland, Ohio 








Members New York Stock Exchange and 
Cleveland Stock Exchange 

















DBO OTOT INNS 


WOADOALCALGALGADGA 
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’ Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Gent tar Hah onl petite id ty enttoned aiente 
GEORGE M. FORMAN & CO. 
(Founded 1885) 


11 Se. La Salle St. Chicago, Ill. 











DIVIDENDS. 


CAN GAS AND ELECTRIC COMPANY 
MON STOCK DIVIDEND NO. 36 

— Now, Yost. —_ Pe 1919. 

A regular quarterly dividend of two an 
ene-halt per cent. (214%) on the issued and 
outstanding COMMON capital stock of Amer- 
- ican Gas and Electric mpany has been 
declared, for the qeerter ending March 31, 
1919, payable April 1, 1919, to stockholders 
of record on the books of the Company at 

the close of business March 20, 1919. 
FRANK B. BALL, Treasurer. 








CITY INVESTING COMPANY 
165 Broadway 
New York, March 20, 1919. 
The Board of Directors have declared a 
quarterly dividend of one and three-quar- 
ters per cent. upon the preferred stock of 
this Company, payable at its office on 
April 1, 1919, to. holders of preferred stock 
of record on the books of the Company 
at the close of business on March 27, 1919. 
G. F. GUNTHER, Secretary. 


EAST COAST FISHERIES CO. 
120 Broadway, New York 
March 17, 1919. 


DIVIDEND NO. 5 
The Board of Directors of this Company 
has declared the regular quarterly dividend 
of 1%% on the Preferred Stock, payable 
April 1, 1919, to stockholders of record 
March 28, 1919. 
MARK W. NORMAN, Treasurer. 








KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 36 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred Stock of this Company has been 
declared for the quarter ending March 31, 
1919, payable April 1, 1919, to preferred 
stockholders of record at the close of busi- 
ness March 22, 1919. 
M. H. ARNING, Treasurer. 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., March 19th, 1919. 
The Board of Directors of this Company 
has today declared a dividend of 37% cents 
per share on its new Preferred Stock, pay- 
able April 7th, 1919, to stockholders of record 
at the close of business March 31st, 1919. 
The transfer books will remain open. Divi- 
dend checks will be mailed. 
WALTON MILLER, Treasurer. 





OTIS ELEVATOR COMPANY 


26th Street and Eleventh Avenue 
New York City, March 19, 1919. 
The terly dividend of $1.50 per share 
on the ferred Stock and $1.25 per share 
on the Common Stock will be = April 15, 
1919, to stockholders of record at the close 
of business on March 31, 1919. Checks will 


be mailed. R. H. PEPPER, Treasurer. 


REPUBLIC RAILWAY & LIGHT CO. 
Preferred Stock Dividend No. 31 

New York, March 18, 1919. 
The Board of Directors has this day de- 
clared the thirty-first quarterly dividend of 
one and one-half Fn cent. (144%) on the 
preferred stock of Republic Railway & Light 
Company, payable April 15, 1919, to pre- 
ferred stockholders of record at the close of 

business on March 31, 1919. 
E. W. FREEMAN, Treasurer. 


OFFICE OF 

THE WESTINGHOUSE AIR BRAKE CO. 

; ttsburgh, Pa., March 18th, 1919. 
Dividend.—The board of directors has this 
day declared a quarterly dividend of one 
and 75/100 ($1.75) dollars per share, payable 
on April 30th, 1919, to stockholders of record 

at the close of business on April 8th, 1919. 

S. C. McCONAHEY, Treasurer. 


PROFITABLE ADVICE. 
I want to thank The Financial 
I acted on its advice and took 
a small profit last week, sufficient for 
a _long subscription to The Financial 
World. J. E. TABLER. 


A SOLACE. 

I find The Financial World quite a 
solace when some financial question 
perplexes me, and on most any of these 
occasions feel that I am amply com- 
pensated for the price of subscription. 
I feel confident that I have been the 
means of increasing your subscription 
list to the extent of a few subscribers, 
as I have always recommended it high- 
ly to my friends and acquaintances. 

J. J. RILEY. 
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ARMOUR CO. DEBENTURES. 


Halsey, Stuart & Co., investment 
bankers at 49 Wall street, New York, 
and 209 S. La Salle street, Chicago, 
have prepared free for investors a 
finely illustrated booklet giving a com- 
plete history of the big packing house 
of Armour & Co., and also a folder 
which, under the title “How You May 
Become an Armour Creditor,” sets 
forth a means whereby anyone ‘may 
become a creditor of Armour & Co. 
through the purchase of the Armour 
& Co. debenture bonds giving a yield 
of 6 per cent. per annum. The bonds, 
maturing serially beginning June 15 
next to 1924 inclusive, are the prom- 
ises to pay of Armour & Co., with 
total assets of over $400,000,000. 
These debentures may be exchanged, 
at the will of the holder, any time 
prior to their maturity for a like par 
amount of 7 per cent. cumulative pre- 
ferred stock of Armour & Co. Net 
earnings of the company for the year 
ended Nov. 2, 1918, after payment of 
all interest charges, including interest 
on these debentures, were $15,459,837. 
These debentures, it is stated, have 
been widely distributed among banks 
and investors, large and small, all 
over the country. 





IN NEW BANKING QUARTERS. 

Zimmermann & Forshay, members 
of the New, York Stock Exchange and 
an old and well known international 
banking house, have removed to new 
and enlarged quarters at 170 Broad- 
way. The office equipment is very 
complete in every department with 
enlarged facilities for handling the 
firm’s Stock Exchange business, for- 
eign exchange and bonds and notes. 
The new offices were thrown open for 
inspection of the press on Friday, 
March 21, and to the firm’s clientele 
and the public on Saturday, March 22. 


What He Was Looking For. 

I am finding the magazine of great 
help to me. It has a lot of valuable 
information which I have been look- 
ing for—B. Meek. 





Appreciation. 

I am receiving THE FINANCIAL 
WORLD and wish to express my 
appreciation of its value.—J. L. Mac- 
Keller. 





MEETING NOTICES. 








NOTICE OF STOCKHOLDERS’ MEETING 


A special way RY the stockholders of 
the Saxon Motor r Corporation will be 
held at the Knickerbocker Hotel, City of 
New York, on the 26th day of March, 1919, 
at twelve o’clock noon. 


SAXON MOTOR CAR CORPORATION 
C. A. PFEFFER, Secretary. 





UNITED STATES RUBBER COMPANY 


New Brunswick, N. J., March 12th, 1919. 

NOTICE is hereby given that the Twenty- 
Seventh Annual Meeting of the Stockholders 
of the United States Rubber Company 
be held at the principal office of the Com- 
any, in the City of New Brunswick, New 
ersey, on Tuesday, April 15th, 1919, at 11:30 
o’clock A. M., for the election of Directors 
and for the transaction of any and all busi- 
ness that may properly come before the 
meeting, including considering and votin 
upon the approval and ratification of al 
purchases, contracts, acts, proceedings, elec- 
tions and appointments by the Board of 
Directors and the Executive Committee since 
the Twenty-Sixth Annual Meeting of the 
Stockholders of the Company on March 19th, 
1918, and of all matters referred to in the 
Twenty-Seventh Annual Report of Stock- 
holders, which will be sent to Stockholders 
before the meeting, and in the proceedings of 
the Board of Directors and the Executive 
Committee, which, until the meeting, will 
be open to examination by Stockholders of 
record during business hours at the New 
York Office of the Company, 1790 Broadway. 

The Transfer Books will not be closed, but 
the New Jersey Corporation Law will not 
allow to be voted any share of stock which 
oo have been transferred after March 26th, 


By erder of the Board of Directors. 
SAMUEL NORRIS, Secretary. 





March 24, 1919 








A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 




















MEETING NOTICE. 


KELLY-SPRINGFIELD TIRE CO. 
15 Exchange Place, Jersey City, New Jersey 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 


Please. take notice that, by order of the 
Board of Directors, a special meeting of the 
stockholders of the Kelly-Springfield Tire 
Company will be held at the principal office 
of the Company, No. 15 Exchange Place, 
Jersey City, New Jersey, on March 31, 1919, 
at 12 o’clock noon, for the purpose of acting 
upon the following: 

1. To increase the authorized common 
stock of this Company from $5,029,900, par 
value, its present authorized amount, to $10,- 
000,000, par value. 

2. To decrease the authorized. preferred 
stock of this Company from $3,990,300, par 
value, its present authorized amount, to $3,- 
900,300, par value, which decrease represents 
900 shares of preferred stock of this Com- 
pany of the par value of $100 per share, 
which have been purchased by this Com- 
pany for its “Special Surplus Account,” and 
duly canceled in accordance with the pro- 
visions of the Certificate of Incorporation. 

3. To amend, change and alter the first 
complete paragraph of Article Fourth of the 
Certificate of Incorporation of this Company, 
so that as amended, changed and altered, 
said first complete paragraph of Article 
Fourth of the Certificate of Incorporation of 
this Company, shall read as follows: 


“FOURTH: The _ total authorized Cap- 
ital Stock of this Corporation is Thirteen 
Million Nine Hundred Thousand Three 
Hundred Dollars ($13,900,300), of which 
stock Three Million Nine Hundred Thou- 
sand Three Hundred Dollars ($3,900,300) 
divided into thirty-nine thousand and 
three (39,003) shares of the par value of 
One Hundred Dollars ($100), shall be Six 
Per Cent. Cumulative Preferred Stock, 
and Ten Million Dollars ($10,000,000) 
divided into four hundred thousand 
shares of the par value of Twenty-Five 
Dollars ($25) each, shall be Common 
Stock. Said Six Per Cent. Cumulative 
Preferred Stock shall entitle the holders 
to receive in each jz out of the sur- 
plus net earnings of the Company a fixed 

early dividend of Six Per Cent. (6%) 
fore any dividends shall be 
or set apart for the Common Stock; such 
dividends on the Six Per Cent. Cumula- 
tive Preferred Stock shall be payable 
annually, and, at the discretion of the 
rd of Directors, the same may be paid 
arterly or semi-annually, and shall 
ate from April 1, 1914, except as to $1,- 
149,500 thereof issued and outstanding 
prior to April 1, 1914, on which the divi- 
dends shall date from June 1, 1899.” 


4. To further amend the Certificate of In- 
corporation of this Company, so far as 
amendment is necessary, so as to increase the 
authorized common stock in the manner and 
to the amount specified in said subdivision 1 
hereof, and to decrease the preferred stock 
to the extent and to the amount specified in 
subdivision 2 hereof, and to provide for such 
other amendments, changes and alterations 
in the Certificate of Incorporation or any of 
the fess ong thereof, as may be necessary 
or advisable in order to carry out any resolu- 
tions which may be adopted and approved at 
this —— meeting. 

5. To authorize the President and / or Sec- 
retary or any other officer of this Company, 
to execute for and on behalf of this Com- 
pany, and to affix the corporate seal thereto, 
any certificate or other instrument in writing 
necessary or required, in order to increase 
the authorized common. stock and to de- 
crease the authorized preferred stock, and to 
amend the Certificate of Incorporation of this 
company in accordance with any resolutions 
which may be adopted at this special meet- 
ing, and to file said Certificate or ether in- 
strument in writing in the office of the Sec- 
retary of State of New Jersey, and to do any 
and all other acts necessary or required or 
deemed advantageous in order to carry out 
the resolutions which may be adopted at this 
special meeting of stockholders. 

6. To transact such other and further busi- 
ness as may lawfully come before said meet- 
ing. F. A. SEAMAN, Secretary. 
Dated, March 6, 1919. 


Classified Offerings. 











LET US INCORPORATE your business. 
Capital secured for meritorious enterprises. 
Herbert, 60 Webster Bldg., Chicago, III. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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March 24, 1919 
N. Y. oth EXCHANGE 
RICES. 


The market vpacked and filled last 
week, with support at all times evi- 
dent and large interests showing no 
sign of abandoning the campaign for 
higher_prices which they began in 
early February. There is, however, 
under covering of rapid bidding up of 
special stocks, a steady selling of 
others. The technical position is 
weaker than it was a week ago. Fri- 
day’s prices: 


est. est. ing. 
Alasks GaRR BM... .scsecse 3% 38% 3% 
Allis Chalmer ....... rey 35%, 36% 
Age AGGE Biuccsccs éccccses 107% 106 107% 
SS Seer 49144 48% 48% 
Am GOP @ Bi sccccvcccssss 92 90 91% 
Am Car & FP pl@..cccccsce 114% 114% 114% 
Asn Th in os 60086000005 9454 93% 94% 
Am FOE Gis cckcswccses 71% 70% 71 
Am Locomotive .......... 673% 66% 67% 
See 695g 67% 69% 
Am Gieel FOF. .cccvccces - 82% 811% 82% 
| re et 12636 122% 125% 
eS ere re 114% 113 114% 
ee ¢ ) Seer 104% 104% 104% 
Am THEE ndcsccewcacas 209 204 208% 
ee“  oerrererwerrer 53 52%, 53 
Anaconda ...... Lictidadcwea 62 60% 61% 
AtcRIGOR cca cccévcs soe REP 92% 92% 92% 
DC I ik cabs pada 86% 86% 86% 
oe Fe » Aree 115% 114 = 115_ 
ide BD idk osb6c esse 893%, 883, 89% 
Bald Locomo pfd.......... 106% 106 106% 
Balt & GRaO. . ccccccccccocs 48% 48% 40% 
BOrreee GO co dcconssesseces 122 120% 120% 
MR TE 223 a aesnsaadcssa 664. 66% 66% 
Doth Tee Wises cs cess cece 6914 66% 69% 
ie "eee 100 100 100 
Se re eres er 854 85, 8% 
St 3 Sea 231%, 20% 22% 
Cal Be. 22% ine secesess 60% 58 60 
ie, eae Ae 25%, 25% 23% 
Cal Petre S66isccecccccs 70 70 70 
ChR PE bes seessccaces 160 158% 15+. 
Chant TOP scccscsscases 126 125 126 ° 
Choe 0 MK dsids 6cieeei ss 58% 58% 581% 
ek eee 8 8 8 
Chic GE We miBi cine. Sc vicccc 25% 25 25 
fe Ss Y Aree 388% 37% 38% 
“2.8 > £2 eee 70 69% 70 
oe ee 18% 18% 18% 
co a ae 34% 33% 34% 
8 SS Orr 43%, 42 4314 
Cel Ge BGs bc vec ccvcces 453 45 453% 
CNet WH 6 ci catcarvncsseva 78% 78 78% 
CON FE. BaeKccdacccsens 54% 53% 54 
Carts PE Ns 600.6000 56000 106 106 106 
Crucien GHOSE occ cscdccces 683% 66 68 
Crucible Steel pfd......... 94 94 94 
a errr reese 12% 12% 12% 
Dist Securities ............ 6554 653%, 64% 
Oe ee 17 1654 17 
se oer ere 29 28% 29 
| rere 178 «6173 ~— 1% 
OD GD soctscccsccosons 54%, 53% 538% 
eS errr 157% 156% 157 
Ge BE heccs i vascedccs 162% 160% 162 
Gen Motor pfd..........0. 90 89%, 90 
Gen Motor 6% de........ 901%, 90 9014 
GoeGie BD Feccccccccssvs 66% 63% 66% 
2 U8 ae 9354 981%, 93% 
GE TE Oe Bec ccc cccccus 415g 405 41% | 
*Gremhe © Geis ve is ccsssoce 43144 42% 43 
ge Rarer 57% 57 5714 
OG FE bo 0s5'e 0 ce acvace 18 17% 18 
Ae 3 Sere 69 68 69 
PAG GRE Kkc6d 600cc0dis ae 47% 46% 47% 
erent wit ae 4% 
InterD: Cam PIG. 2 ...0ecsceces 13% 138% 
Gt TE Is cccitccvseces ions 123% 126% 
Pint Te Ps 6.0 ssn 0 cbssce 27% 26% 27 
is & Sewer 113 111 111% 
Aree 25% 253%, 25% 
Oy errr 114% 113% 114 
Perr erer rrr se 314% 297% 30% 
ROG NE adeddtacseass on 72 69 71 
Lene WOE wo ckcseneccscs Oe 554, 
eer er 37 34% «365% 
S&F eee 654% 611% 631% 
Mee. DUNE ixeca tice ncn 186% 183% 185% 
6a ee 23 22%, 23 
Midvale tee) <i.:.55..... 47% 45% 47% 
| eee 244%, 23% 24Y, 
Mo POGUE GBi is ii s00< 60 51% 514% 51% 
i ££. eer 72 71 71 
Nat Gee By Ghyscdcsessieidac 16% 16 164% 
Nat Wa & Ba. c cic ce ins 514% 50% 51 
Nat Bie cnaescuwens<amgs 68 67 68 
Ney: 1 Wiis tesccacs ain 16 15% 16 
N Y Air "isan Terer eT. 109% 108% 109% 
fe eee 514 54 54 
2c Sarre 20% 20% 20% 
ag 5 2 > See 3 293, 2934 
ee SS 19% 19% 19% 
wk _ sees 40% 40% 
ee, Jk. eae 25%, 25% 2% 
Pan-Amer Pet ............ 82% 81 81% 
eo | aero 44 437% 44 
ae.) OU ree 36% 36 36% 
PRE aa ick cs sises eee 36% 357% 35% 
4. 0... errr 444%, 44 44, 
20 eer rere 50 49% 50 
a & A See 37%, 36% 37% 
Preas. Btes? Car. ... secs: 71% 70% 71% 
flu ree 78% 78%, 785% 
Ray Cee Geiss cavcnseds 19% 19% 19% 
ROBE da deeveccwdecoucs 85% 8684 8414 
Rep EiG GieGh. 5.0.0 .0000% 8454 824% 8114 
Rep I & Bteeh. OF..<.00.<.00 int 102 104 
Royal BGG ccc ccsesccces 97 947 16% 
SIMCHREN MEE 6c. c:0 Voices esas 454% 44 44% 








Sloss Sh S & I...... ae ee ts] 55%4 
*South Pacific .......0-. 102% 101% 102% 
PN. SES dccececses ce 285 29% 29 
South Ry pr........ noma 

Ol —=—=ESee 

Superior Steel 

Tenn Copper 

, 2 ey Fer % é 
. oS errr re 216 213% 
SS}. Bearer. 1291%4 128% 
Union Alloy St........ -.- 484% 48% 
United Cigar Stores....... 135 183% 

Te Oe Bi cc ccdeccccs 143% 142 

U 8 Real & Im.......... 31% 31% 
oS eewrerere Tee 831 
ei?) eer cee 4914 491 

MEU GE. 6. bbc 0 b0-c'c 3 <omeee 99% 95% 
aaa re 115 115 

Utah: Comper 2... cccsvcccs 73% 713% 
.. ¢ «eee 15 15 

Va ©. CRGRReccscevces ccene Be oe 
Wabaah Pr .ccccccccceces 3314 33% 
West Mary .....ccccscces 10% 10% 
*West Pac pr......csccoce 56 ; 56 
Westinghouse ........++++ 47% 46% 
Wrieee By Ce... ccscecece 791%, 76% 
Willys Over .......--eee0. 29% 2814 
Worth Pump .........+-- 65%, 62% 


* Ex-Dividend. 
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PUBLIC UTILITY SECURITIES. 
H. F. MeConnell ey 25 Pine St., N. Y. City. 


Members N. Y. Stock woe x 

. id. 
Amer Light & Trac com........ 240 . 
Amer Light & Trac pfd......... 9814 
Adirondack Elec Pr com........- 12% 
Adirondack Elec Pr pfd........- 72 
*Amer Gas & Elec com.........-. 116 
*Amer Gas & Elec pfd.......... 41% 
Amer Pr & Light com.......... 60 
Amer Pr & Light pfd........... 77 
Amer Public Utilities com....... 
Amer Public Utilities pfd....... « 32 
Amer Waterworks Elec......... 64 
Am W W & E par pfd........., 9 
Amer W W & E Ist pfd........ 64 
Carolina Pr & Light com........ 31 
Carolina Pr & Light pfd........ 88 
Cities Service com............. 345 e 
Cities Service pfd.............-. 19% 


Cities Service Bkers’ Certificates 364% 
Cities Service 7% Series B 1966. 129%; 
Cities Service 7% Series C 1966.101%4 
Colorado Pr COM........-cecece 25 
CoteraGe Pr MiG... 1.2. scsscssces 97 
Commonwealth Pr, Ry & Lt com. 1914 
Commonwealth Pr, Ry & Lt pfd. fi 


Elec Bond & Share pfd......... 
Federal Light & Trac com...... 9 
Federal Light & Trac pfd...... a4 
Northern Ohio Elec com........ 13% 
Northern Ohio Elec pfd......... 55 


Northern Ontario Lt & Pr com.. 11 
Northern Ontario Lt & Pr pfd... 55 
7 


Northern States Pr com......... 
Northern States Pr pfd......... 9144 
Pacific Gas & Elec com.......... 52% 
Pacific Gas & Blec pfd.......... 8714 
Republic Ry & Light Co com..... 21% 
Republic Ry & Light Co pfd..... 59 


Southern California Edison com. 88 
Southern California Edison pfd.. 98 


*Standard Gas & Elec com...... 2814 
*Standard Gas & Elec pfd....... 44 
Tennessee Ry, Lt & Pr com..... 51% 
Tennessee Ry, Lt & Pr pfd...... 24 
United Light & Rys com........ 40 
United Light & Rys Ist pfd...... 72 
SS SO ae 18 
a Serr rere 66 


*Par value $50. 





INDUSTRIAL SECURITIES. 
Morton Lachenbruch & Co., Equitable Bldg., 
Y. City. 


aN. 


Bid. 
Betas. TREPIOSIVER. 2... 0000000008 60 
DN TIE oo. o.5ins cinisewacces 95 
Burroughs Adding ............. 252 
By-Products Coke ..2..cccsvoee 103 
Curtiss Aeroplane pfd.......... 35 
Eisenlohr (Otto) & Bro......... 45 
Eisenlohr (Otto) & Bro pfd..... 95 
NI RUNNIN dias. 4: 5:5:%'0.0.0:610, 50808 42% 
RO errr rrr err ers 103 
Gillette Safety Razor........... 129 
ph re ee 24 
eS hi aan sme cme oes 105 
Pe Bn errr ere re 28 
Manhattan Electric ............ 43 
Magnolia Petroleum ...........3545 
POOR Coal G Cakes osc cesses 21 
Fe PORE oo Fs 0350606 00 94 
Westinghouse, Church, Kerr..... 60 
Wits BOOTIE DOG. 66 6 oss cccicies 65 
ae RC ee 67 





CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., Members N. Y. 


Exchange, 7 Wall St., N. Y. City 


Bid. 
Atlantic & Pacific Tea Co pfd. ee ae 
DS i per eee” 26 
I iin 5 504.00 deb suse 6d 108 
eee ere a rear 105 
og RT rrr Pe ae 64 
Je Re | eeeerr err err eee 105 
oe a” ere 18 
ME PO fo 6.6.0'c 0.4.4,0:9:%0 B06 080 88 
Ko aa er ree 124 
-i. ae 116 
Eidmunds & Jones com.......... 15% 
Edmunds & Jones pfd........... 76 
a ere rer 24 
SN I ais lain 0 big st6ia dew oa esl 87 
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STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad &t., 
N. Y. City. 





















































































Bid. Asked. 
Anglo-American Oil Co, Ltd... 18 18% 
Atlantic Refining Co.......... 1250 1275 
Borne-Scrymser Co. .......+. . 500 515 
Buckeye Pipe Line............ 93 - 
Chesebrough Mfg Co cons...... 320- 340 
Continental Oil Co............ 535 550 
Crescent Pipe Line Co......... 38 40 
Cumberland Pipe Line Co...... 180 190 
Eureka Pipe Line Co.......... 168 174 


Galena-Signal Oil Co pfd new. .101 105 
Galena-Signal Oil Co pfd old. .125 150 


Galena-Signal Oil Co com...... 106 109 
Illinois Pipe Line Co.......... 170 175 
Indiana Pipe Line Co.......... 02 
International Petroleum Co, Ltd 20% 21% 
Weational Tran@lt ©0....cccccccs 21 23 
New York Transit Co........... 185 200: 
Northern Pipe Line Co........108 115 
| ££ ££. Sear 340 348 
Penn-Mex Fuel Co.....cccccce 53 58 
Prairie Oil & Gas Co.....ccec- 660 670 
Prairie Pipe Line Co.......... 266 270 
Solar Refining Co.......ccescces 3355 370 
Southern Pipe Line Co....... . 165 170 
South Penn Oil. Co........cccee 295 805 
South West Penna Pipe Lines.. 93 98 


Standard Oil Co of California. .265 272 
Sandard Oil Co of Indiana...... 77 785 
Standard Oil Co of Kansas..... 580 600 
Standard Oil Co of Kentucky...390 400 
Standard Oil Co of Nebraska...540 560 
Standard vil Co of’New Jersey. .684 690 
Standard Oil Co of New York. 348 352 


Standard Oil Co of Ohio..... .. 470 480 
menue © Deen Giic.. cccccevcss 98 103 
Union Tank Line Co.......... .114 "116 
Oe 8 are 418 424 
Wasnineten OF Co. ....cccccess 35 40 
MISCELLANEOUS OIL COMPANIES. 
SS ee errr 7 T* 
Elk Basin Petroleum Co........ 6 6 
Houston Oil Co, com...... rere | 81 
Imperial Oil Co, Ltd.......... 360 880 
Magnolia Petroleum Co......... 360 400 
Merritt Oil Corporation.......... 30% 30% 
Midwest Refining Co........... 157 158 
Prortnwesk Ci Gb. 6 oi ccccscccass 54 56 
Sapulpa Refining Co........... 7% 1% 





N. Y¥. CURB STOCKS. 
Friday’s Prices. 


Aetna Explosives ....... 9% 9% 9 
Am Marconi ............ 4% «4% ~C~« 
RS ” Seer oe 2% 2% 2 
General Asphalt ........ 66 66 66 
ere 18% 18 18% 
Lackawanna C Coal..... 83 32% 32% 
National Aniline ....... 28 27 
Philip Morria ......... 10% 10% #£=i10 
Submarine Boat ........ 144% 18% #13 
Swift International .... 57 56 56 
2. SR 21% 2% 
(Wo Saree 5-16 5-1 
Wright Martin .....60+ 4 BY 
PED OE ano o.0-0:56.0:0:0 9 8 8 
Standard Motor ........ 9% 9 9 
Commonwealth P....... 50 49 49: 
oe Ae ee 1% ve 7 
Se 2% 2 2 
ee 4 4 4 
FE ee ere 21 21 21 
ae 7% 7% 7 
| i Sarre 29%, 27% 29 
Midwest Ref .......... .158 155 157 
ee 15 14% 15 
Simeiaie Gut 2... 0006s 38 37% = 38 
*Boston & Mont........ 50 
Canada Copper ........ 1 = 16 19-16 111-16 
OS. Ree 4 i 
United Eastern ...... 413- 56 413-16 4 13- 
BONDS. 
> SS eee 9954 995, 99% 
I 6.2.00 din a5.a 0a ne 97% 9% 
Com Gas of B 7s........ 100% 100 100 
Gen Elec 6s, 1920...... 1005, 100 100 
Illinois Cent 5%s....... 964%, 96% 96% 
eh 2 & ae 89 87 87 
ee. 8 ea 9T% 4b 97% i 
Russian 6%s ....... é<e 64 65 j 
South Ry 68............ 99% 9% 99% 





CINCINATI QUOTATIONS. I 
Westheimer & Co., members of N. Y. Stock i 
Exchange, 324 & 326 Walnut St., Cincin- 


nati, O. 

Bid. Offer. 
American Rolling Mill........ 44144 44% 
American Rolling Hill pfd...... 104 106 
American Seeding Mach pfd... 97 100 
Cincinnati Union Stk Yds...... 99 102 
Fleischmann Co pfd...... . 105 Sm 
RG, I a ath ed aa srk eas aare 200 
Globe fea i errr 102% 
Globe Soap 2nd pfd............ 100 
Globe Soap Special pfd........ 130 a 
Globe Wernicke............... 250 zi 
Globe-Wernicke pfd........... 101 105 
Paragon Refining Co........... 281%, 29% 
Paragon Refining Co pfd........ 100 mn 
Procter & Gamble............. 610 615 
Procter & Gamble pfd....... .155 160 
Rudolph Wurlitzer pfd........ 100 105 
U. S. Printing & Lithograph .. 5 8 
U. S. Printing & Litho Ist pfd. 76 76% 
U. S. Printing & Litho 2nd pfd. 26 2714 
Cincinatti & Suburban Bell Tel. 74 17 
Cincinnati Gas & Electric.... 73% 74 
Cincinnati Gas Trans.......... 102 107 
Ohio Cities Gas Co pfd...... 804% 82 
Little Miami guaranteed...... 85 86 
CN & C Lt & Traction...... 70 71 


CN & C Lt & Traction pfd.... 60 6) 
Cincinnati Street Railway..... 47 47%, 
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SUGHUNUNNOOUOOOOUUUU00U00U0000UUUOUSUGEOUSUGU CUUUUUGOOUOOUUSUREOEGUCUOUEHOOOOOOOOOU0OQ000000000008000000000000000UU00U0UUEUOUOOUROEECOUOUOUUCOEUOUCUUOUQUONNNLS: 


What is the Future of the Motor Stocks ? 


Beginning With This Issue, and Continuing 
for a Period of Ten Weeks, The Financial 
World Will Publish a Series of Notable Analy- 
tical Articles, Illustrated with Graphic Charts. 


By J. George Frederick 


President of the Business Bourse, Int., Inc., makers of business researches and investiga- 
tions; well-known writer on business topics for Review of Reviews, System, etc, and 
treasurer of the New York Salesmanagers’ Club. 


The automobile business is perhaps the most unique industry of modern 
times, rising from almost nothing two decades ago to one of the country’s 
chief industries. 

There are a great many automobile stocks dealt in by the investing pub- 
lic, and there is no industry the conditions of which call for more study and 
care, because it has still the old reputation of bonanza stock promotion and 
inflation to reckon with. In addition a number of factors which have ap- 
peared to make the industry inflated and unstable require study and analysis. 


Mr. Frederick has done this carefully in ten articles, each of which take 
up specific phases of the automobile investment situation. These articles 
are titled as follows: 


Fundamentals Affecting Automobile Stocks 
Automobile Securities and Their Record 

What the War Did to the Automobile Companies 
After War Effects on Automobile Manufacture 
The Motor Truck Companies 

The Future of Motor Truck Securities 

A Sane View of the Passenger Car Future Market 
The Right Perspective for Passenger Car Stocks 
Administrative Management and Sales Ability 
General Future Auto Investment Outlook 


Every Present or Prospective Owner of Automobile 
Stocks Should Read This Series From 
Beginning To End 


You will be able to understand better the basic conditions which under- 
lie the industry and judge for yourself, from the best collection of fact and 
figure so far published, the value and future course and profits of the en- 
tire motor industry, with its wide ramifications and subsidiary interests. 


FILL OUT AND MAIL TODAY 


l 
ne TT TNT PROREREEOECRORURURURURUEUEGEREERERERCRORERCREREEUEGERORERERERORERERORORDEREEODORODOROREGURORDEOEGOGGHEREROREROREEOES 


The Financial World 
29 Broadway, New York City. 
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Kindly enter my subscription for a period of one year, including the Motor Stocks articles by Mr. J. George 
Frederick, for which find enclosed $5.00. 


SCOHECHOHSESHSSHHESHEHSHSHSHESHEHEHSHHEHESHEHSHSHSHEHSHSHSHEHSHESHHOHEEE COHEHEHEEHEKHEHS HEHEHE HOHES OHHH SEOC EE OEEESEO®S 
re 


a 4 ale ek enki wits aa gtd se wb gl teva Sloe Me al va" dei Bios ata sheds sb al ana & hakeid a saIRTA ses orci: acta mion Aci 
TITEL EEUU UL EEE EOE LEP E UP UPELEEd 


SSUTTUUUUEUTEULEEREEEEE 
a 
3 
° 


" 











3 





116 


& 








